SCHEDULES 18 - NOTES ON ACCOUNTS

1. CAPITAL
Items 31.03.2011 31.03.2010
i) CRAR (%) * 12.83 12.16
ii) CRAR - Tier | Capital (%) * 10.43 10.65
iii) CRAR - Tier Il Capital (%) * 2.40 1.51
iv) Percentage of Shareholding of the Government of India 80.00 80.00
v) Amount raised by issue of IPDI NIL NIL
vi) Amount raised by issue of Lower Tier Il Instruments (¥ Crore) 500.00 NIL
vii) Amount raised by issue of Upper Tier Il Instruments (X Crore) 500.00 NIL

* The Capital Adequacy Ratio of the Bank as at 31.03.2011 as per Basel Il Norms is at 13.56% and as per Basel | Norms at
12.83%. (As per the RBI guidelines, the least of the CRAR computed under Basel | and Basel Il Norms has to be reported as
CRAR recorded by the Bank)

2. INVESTMENTS

In terms of the requirements of the Accounting Standard (AS) 15, Employee Benefits, the entire amount of ¥ 1127.60
crores (ie. ¥ 961.60 crores + ¥ 166.00 crores) is required to be charged to the Profit and Loss Account. In accordance
with the RBI circular no DBOD:BP:BC/80/21.04.018/2010 -11 dated 09.02.2011 , the following amounts have been

charged to the Profit & Loss Account:  crore)
a) Towards 1/5" Second Option pension liability in respect of exisiting employees 162.60
b)  Towards separated/retired employees 148.38
c)  Towards 1/5" of Gratuity liability 33.20

344.18
157.92

Total
Less: Available in Pension Fund

186.26

The unamortized portion to be charged off over the remaining period is as under:
Pension liability
Gratuity liability

650.62
132.80

783.42

2.1. In accordance with the RBI guidelines, the Bank’s domestic investment portfolio has been classified into three categories. N a o N -
The classification as at 31.03.11 is given hereunder: (X Crore) <
Siassiioation 3770372071 3170372070 ;iuardsj:r?‘hs gg‘;ﬁ'cii.’;?,‘;ﬁil 'fi&‘ﬁfet&ye':é EfBAlsm‘e profit of the bank would have been lower by  783.42 crores
Amount % Amount % 9.2.3 The summarised position of Post -employment benefits and long term employee benefits recognised in the Profit &
Held To Maturity -HTM * 21539.69 63.35 17140.63 62.46 7. Lending to Sensitive Sector : IEORSI;Q(I:;Z‘:_”(AZI"‘I?U?\E;TRSEASS":S:VlaPS'IIIqul:;EG in accordance with Accounting Standard — 15 (Revised) are as under:
Available f le — AF: 12460.. 10249.57 7.34 -
H\éi" ?:rﬁrzziize_ HFTS 58 gg 3g gg o 52 32 30 go 7.1 Exposure to Real Estate Sector  Crore) [Expressed as weighted averages] 31/03/2011 31/03/2010
Total 34000.28 100.00 2744412 100.00 Category 31.03.2011 31.03.2010 Discount Rate 8.45% 8%
L - — = P - o - - A) Direct E; 2% on Basic and 7.5%
"E)a(;rrrgj;cl:;l'el\lllosfezc;%hes as a percentage of Net Demand and Time Liabilities works out to 20.68% against a stipulated )(i)'g’gsid:ﬁgzrﬁongages : 5855.05 5645.68 Satary escalation rato 1% on Basic and 4.70% on DA nD
2.2. Investments (% Crore) Out of which individual housing loans eligible for being included under priority sector 3996.58 3967.83 Expected rate of return on Plan Assets * 9% 9%
Items 2010-11 2009-10 (ii) Commercial Real Estate - 3095.34 3226.07 Method used Projected Unit Credit (PUC) actuarial Method
i iti iti * Expected Rate of return on Plan Assets not applicable for Leave encashment.
(1) Value of Investments (iif) Investment in Mortgage Backed Securities (MBS) and other securitized exposure The estimates of future salary increases are considered taking into account inflation, seniority, promotion and other relevant
(i) Gross value of investments a) Residential 117 2.32 factors, such as supply and demand in the employment market
(a) In India 34323.32 2:3;;.;% b) Commercial Real Estate NIL NIL Current Year 2010-11 (X_Crore)
__(b)Outside India . . B) Indirect Exposure . CHANGES IN THE PRESENT VALUE OF THE Pensi Gratuit L
(i) Pf(oa\;'lsr']o;’:‘;?; Depreciation 186.44 275.63 Fund based and Non-fund based exposure on National Housing Bank gzg'gfgsImépggzgﬁggg"c"-"‘“o" OF OPENING Fund Fund Encashment
(b) Outside India - ~ and Housing Finance Corporation 699.41 783.59 PVO as at the beginning of the year 1939.00 572.00 262.00
(iii) Net value of Investments 7.2 Exposure to Capital Market ( Crore) Interest Cost 147.45 42.40 18.72
(a) In India 33813.84 27168.49 Items’ 31.03.2011 31.03.2010 B e S ecognised 29928 8558 18.03
(b) Outside India 969.92 1099.84 (i) Direct investment Past service cost - unrecognised 650.58 132.80 o
(2) Movement of provision held towards depreciation on investments * In equity shares 571.74 509.63 Benefits paid (191.82) (83.89) (56.10)
(i) Opening Balance ) 275.63 366.62 In bonds/ convertible debentures NIL NIL Act;aarlsalalfts:/e(ge?‘lg):fn obnganon (balancing figure) 3222.33 7(557.1‘;13 253 38
(if) Add: Provugsg :"_argteald“”"g the year sgg'ig 37‘7"22 In units of equity- oriented mutual funds the corpus of which is not Previous yohs 2005-10 = - & Croro)
(iii) Less: Write back of excess provision during the year 174.03 98.79 __exclusively invested in corporate debt - 8.00 59.00 Il. CHANGES IN THE PRESENT VALUE OF THE Pension Gratuity Leave
(iv) Balance 158.45 275.63 (ii) Advances against shares/bonds/debentures or other securities or on OBLIGATION (PVO) - RECONCILIATION OF OPENING Fand Fund Encashment
(v) Add :Provision held for stating Security Receipts issued by ARCs at NBV 27.99 0.00 clean basis to individuals for investment in equity shares (including AND CLOSING BALANCES:
(vi) Closing Balance 186.44 275.63 IPOS/ESOPs) convertible bonds, convertible debentures, and units of ﬁ,\‘{:{;‘f é‘;:‘a beginning of the year 1;’33:33 sgg:gg z?grgg
*Previous year figures regrouped where ever necessary ® Crore) equity oriented mutual funds 0.11 231.70 Current service cost 122.32 49.62 18.67
2.2.1 Market REPO 773“533'0"5 —— — — == (iii) Advances for any other purposes where shares or convertible bonds or East service cost - inon vgsbled bfen)efIIS) o g o
inimum outstanding aximum outstanding aily average il i " - ast service cost - (vested benefits
Type during the year ended | during the year ended | outstanding during As on convertible deb entures or units of equity oriented mutual funds are Benefits paid (95.27) (29.94) (45.44)
the year ended _ taken as primary security NIL NIL Actuarial loss/(gain) on obligation (balancing figure) 41.96 (27.13) 34.6!
201011 2009-10 201011 2009-10 2010-11 | 2009-10 | 31/03/11 31703710 (iv) Advances for any other purposes to the extent secured by the collateral PVO as at the end of the year 1939.00 572.00 262.00
Securities sold under security of shares or convertible bonds or convertible debentures or Current Year 2010-11 (R _Crore)
repos 0.00 0.00 537.99 76.42 90.21 2.20 NIL NIL units of equity oriented mutual funds i.e. where the primary security T T R A AN ASRETs - Pension Gratuity Leave
Securities purchased other than shares / convertible bonds / convertible debentures/units of BALANCES: Fund Fund Encashment
under reverse repos 0.00 0.00 101.00 0.00 3.92 0.00 NIL NIL equity oriented mutual funds does not fully cover advances NIL NIL Fair value of plan assets as at the beginning of the year 1815.80 561.60 0
2.2.2 NON-SLR INVESTMENT PORTFOLIO (v) Secured and unsecured advances to stockbrokers and guarantees Expected return on plan assets 202.07 51.07 o
i) Issuer Composition of Non SLR Investments as on 31.03.2011 (% Crore) issued on behalf of stockbrokers and market makers 134.27 171.78 gg“n";‘f’i{:"p;gon"'b”“°”s (11095106526) (59358%4) (55;;61100)
EXTENT OF | EXTENT OF BELOW | EXTENT OF EXTENT OF (vi) Loans sanctioned to corporates against the security of . Actuarial gain/(loss) on plan assets [balancing figure] (25.60) (5.42) o
NO ISSUER AMOUNT [ PRIVATE INVESTMENT UNRATED UNLISTED shares/bonds/debentures or other securities or on clean basis for Fair value of plan assets as at the end of the year 2851.00 619.00 0
PLACEMENT | GRADE SECURITIES SECURITIES SECURITIES meeting promoter’s contribution to the equity of new companies in Previous year 2009-10 ® Crore)
[@) 2) 3) &) 5) (6) @ __ anticipation of raising resources ) _ 158.26 5.65 1Il. CHANGES IN THE FAIR VALUE OF PLAN ASSETS - Pension Gratuit Leave
1 [PSU 436.12 293.49 0.00 0.00 0.00 (vii) Bridge loans to companies against expected equity flows/issues NIL NIL RECONCILIATION OF OPENING AND CLOSING Fund ph dV E hment
2 |[FIs 385.31 336.45 0.00 0.00 36.85 (viii) Underwriting commitments taken up by the banks in respect of primary BALANCES: un un ncashmen
3 |Banks _ 5767.28 5674.89 0.00 0.00 0.00 issue of shares or convertible bonds or convertible debentures or units Fair value of plan assets as at the beginning of the year 1550.20 524.47 0
4 |Private Companies 781.69 619.64 0.00 0.00 0.51 _ of equity oriented mutual funds ) NIL NIL Expected return on plan assets 146.28 47.11 0
5 |Subsidiaries/ 140.02 140.02 0.00 0.00 61.15 (ix) Financing to stockbrokers for margin trading NIL NIL Employer’s Contributions 245.62 27.79 45.44
Joint Ventures (x) All exposures to Venture Capital Funds (both registered and Benefits paid (95.27) (29.94) (45.44)
g S‘hefs, hold toward 113-2% 18-(2)8 g-gg g-gg ;-;g unregistered) 22.50 10.00 Actuarial gain/(loss) on plan assets [balancing figure] (31.03) (7.83) 0
d;mli:(lioar:ioﬁ owards - - . - . . Total Exposure to Capital Market 894.88 987.76 Fair value of plan assets as at the end of the year 1815.80 561.60 0
Tofal 7388.14 7074.78 0.00 0.00 99.67 7.3 Risk Category-wise Country Exposure (X _Crore) Current Year 2010-11 (X _Crore)
_ _ - J - - 3 . N Exposure (net) as at Provision held as at | Exposure (net) as at | Provision held as at Pension Gratuity Leave
ii) Non Performing Non-SLR X Ci IV. ACTUAL RETURN ON PLAN ASSETS
! 9 Hor e nves TGO T Risk Category 31 Mar 2011 31% Mar 2011 31% Mar 2010 31% Mar 2010 Fund Fund
Opening Balance 915 2.89 Insignificant 3156.20 347 2985.27 361 Expected return on plan assets 202.07 51.07 0
Additions during the year 0.51 0.00 Low 1570.68 719.53 Actuarial gain (loss) on plan assets (25.60) (5.42) 0
Reduction during the year 0.15 474 Moderately low 108.92 165.87 | Actual return on plan assets 176.46 45.65 ) 0
Closing Balance 0.51 0.15 Moderate 11.98 5.76 revious Year - _ _ rore,
Total Provisions held 0.51 0.15 Moderately high 23.26 22.07 Pension Gratuity Leave
3. Derivatives High 36.03 32.90 IV. ACTUAL RETURN ON PLAN ASSETS Fund Fund Er
3.1 Forward Rate Agreements / Interest Rate Swaps (IRS) Very high 0.00 0.00 Expected return on plan assets 146.28 47.1 [
Singapore branch entered into Derivatives contracts of the nature of Interest Rate Swaps (IRS) to hedge on balance sheet assets. The notional principal Total 4907.07 3.47 3931.40 3.61 :c:ualnaltgam (I°s|s) on platn assets (13115'02?2 (3798238) g
value of Swaps was SGD 12.30 Mio (43.48 crore) for tenor ranging from 1-1/2 years to 3-1/2 years. IRS was undertaken for hedging purposes. The *As per the updated country risk classification by the ECGC vide its Circular dated 01.01.2071. ctual return on plan assets - -
outstanding swap position was to receive floating rate of interest and pay fixed rate of interest. (% Crore) COUNTRY RISK MANAGEMENT: Current Year 2010-11 _ _ R Crore)
Ttems 31.03.2011 31.03.2010 The Bank has analysed its net funded exposure to various countries as on 31.03.2011 and such exposure to countries other Pension Gratuity Leave
) The notional Principal of Swap agreement —13.48 6112 than Singapore is well within the stipulation of 1% of the total assets of the Bank. In respect of Singapore, which is classi _V. ACTUARIAL GAIN / LOSS RECOGNIZED Fund Fund
ii) Losses which would be incurred if counterparties failed to fulfill their obligations NIL NIL under ‘Insignificant’ risk category by ECGC Ltd., a provision of ¥ 3.47 Crore (previous year ¥ 3.61Crore) is available. Actuarial gain / (loss) for the year - Obligation (605.90) 517 (10.35)
under the agreement 7.4 Details of Single Borrower Limit (SBL), Group Borrower Limit (GBL) exceeded by the Bank (R _Crore) ?C:UIE(NB[ g)a;r: / (|°fSS)tL°' the year- Plan Assets %23516500) (564225) 10 32
- N N NIL NIL . N Per of otal (gain loss for the year E .. B
:3; o e s Z‘é&ﬁg‘ﬁﬂ&%‘ﬁe“’siﬁi? 0.25 0.56 Borrower Name Additional Total Highest “additional Per of Actuarial (gain) / loss recognized in the year 631.50 0.25 10.35
v) The fair value of swap book NIL NIL Exposure Exposure exposure Total Exposure Unrecognized actuarial (gain) / loss at the end of the year 0 0 0
The bank has not entered into any Forward Rate Agreement during the year under review. NIL Previous Year 2009-10 _ _ R Crore)
3.2 Exchange Traded Interest Rate Derivatives 7.5 Unsecured Advances V. ACTUARIAL GAIN / LOSS RECOGNIZED Pension Gratuity Leave
The bank has not contracted any exchange traded interest rate derivatives during the year under review . . " . y . Fund Fund
3.3 Risk Exposure in Derivatives Out of total unsecured advances, advances sec_ured by intangible secunhes»such as rights, licenses, au_thonly_ etc charged to the pank as collateral in Actuarial gain / (loss) for the year - Obligation (41.96) 27.13 (34.62)
3.3.1 Qualitative Disclosures respect of projects (including infrastructure projects) is ¥ 611.22 Crore. Estimated total value of such intangible collaterals mentioned above as on Actuarial gain / (loss) for the year- Plan Assets (31.03) (7.83) 0
- 31.03.2011is ¥ 12206.28 Crore available for lenders having charge. Total (gain) / loss for the eary 72' 99 (19'31) 34.62
Bank has been doing hedging of asset as well as liability using IRS. The hedging transactions have been accounted on an accrual basis. Swaps, which 9 - Y . N g . :
hedge interest bearing asset / liability, are accounted for as the asset or liability hedged. Valuation of outstanding swap contracts is on marked to market 8 MISCELLANEOUS Actuarial (gain) / loss recognized in the year 72.99 (19.31) 34.62
basg. 9 Y y hedged. 9 swap 8.1 Reconci n and Adjustments Unrecognized actuarial (gain) / loss at the end of the year o] 0 0
- . . . 8.1.1 Reconciliation of Inter Branch Account is completed up to 31.03.2011. The Bank through various effective steps has achieved reduction in the Current Year 2010-11 (X _Crore)
cAgnst\rA:)aIz;:t:I:\:apvriec:?: r&é’:ﬁﬁgf«l;egab::ae&g:y 'T'r?::eel;r;;ssoa'l:"l‘:rrn;‘;\oc:‘iacalnsa‘;v:ggsrggaatlf)r: t:\eshfvz(:i‘ﬁﬁra%?:gk (hE?esaah?\Zc)Ilﬁ)‘i:éﬁrgf?i‘caep(psglll?;:\::s orutrstanrdingte?l:zsr;Adiustment of the remaining outstanding entries is in progress. As per the Management, 10548 entries aggregating to3 7.55 VI, AMOUNTS RECOGNISED IN THE BALANCE SHEET Gratuity Leave
monitoring and control) and (iii) accounting sections. o o.ea eoutsta _' 9. . ; . ) B AND RELATED ANALYSIS Pension Fund Fund Encashment
Inthe derivatives segment, the bank is doing proprietary trading in Currency Futures (CF) and Overnight Index Swaps (OIS). The activities in this segment 812 L"ov'fglgigﬁ:::zd:j":::"'on in respect of unreconciled entries in the Inter Branch Account outstanding for more than 6 months as on 31.03.2011,
are governed by the Derivatives Policy approved by the bank's Board. 813 Oldp tstandi 9 tri - draft ble. cleari diustment dri ivabl dry di it s, et d in bank liat Estimated Present value of the obligation 3563.00 757.00 253.00
Exchange traded FX Derivatives i.e. Currency Futures, are valued at the Exchange determined prices and the resultant gains and losses are recognized et 1 Rovona Bank of India o b banKS co6 bog requiarly reviened for anoroorata acnetmenta T €1c- and in bani reconciition Fair value of plan assets 2851.00 619.00 0
inthe Profitand Loss account. relating to eserve. .an of India an .0 er banks are .gm.g regg arly reviewed for appropriate adjustments. . Difference 712.00 138.00 253.00
The gain or loss in OIS transactions is booked in the Profit and Loss account on the maturity or unwinding of the deal whichever is earlier. For the purpose 814 i:lﬁgcgnya:r:fﬂng:lrjlel:t?s\ef:sg:g;:\‘?: 2?:((1g?fr?:;‘ll;isgno;vI::eg:c':‘ceoriln‘lesdv%iirf\;rgemsiprr?i?irceasnst at some branches. In the opinion of the Unrecognised transitional liability (61.60) (5.20) (12.40)
of valuation of outstanding OIS deals, the fair value of the total swap is computed on the basis of the amount that would be receivable or payable on 9 . q P 9 . Unrecognised past service cost — non vested benefits (650.58) (132.80) 0
termination of the swap as on the balance sheet date. Losses arising therefrom, if any, are fully provided for while the profits , if any, are ignored. 82 A nt of Pr made for Tax during the year:  Crore) Liability recognized in the balance sheet (0.18) 0 240.60
The Bank is having the following products under derivatives. 201011 2009-10 Previ Year 2009-10 (X _Crore)
¢ OvemnightIndex Swaps Provision for Taxation (IT & WT) 920.39 796.62 vi- :mgginTREEDCENG:Ilsg?SIN THE BALANCE SHEET Pension Fund G;zt:(l’ty EncLaesal:’nelent
¢ CurrencyFulures ) Estimated Present value of the obligation 1939.00 572.00 262.00
No naked positions under the said heads were outstanding as on 31 March 2011. a) The disputed Income Tax demand outstanding as at 31032011 amounts to  507.35 Crore (previous year  574.94 Crore), Fair value of plan assets 1815.80 561.60 0
3.3.2. Quantitative Disclosures (% Crore) out of which ¥ 348.60 Crore (previous year ¥ 348.34 Crore) has been paid / adjusted by the Department against refund orders. Difference 123.20 10.40 262.00
- — Considering the various judicial pronouncements on similar issues in b) favour of the Bank and the Appeals filed by the Bank for Unrecognised transitional liabilit 123.20 10.40 24.80
Sl.No. Particulars Interest Rate Derivatives earlier Assessment Years pending before various appellate authorities, no provision is considered necessary. The Bank has to pay Unrecognised past service cost)i non vested benefits ( 0) ¢ O) ( 3
2010-11 2009-10 tax under normal method for the current year. Hence, during the year, MAT entitlement credit to the tune of ¥ 120.00 Crore has been iabili i i
— - — ! " ¢ ) ° ~ Liability recognized in the sheet 0 0 237.20
1 Derivatives (Notional Principal Amount) reversed out of the MAT credit entitlement assets created in the earlier years. Balance outstanding under MAT entitiement Credit Current Year 2010-11 ® Crore)
a) For hedging 43.48 61.12 accountason 31.03.2011is X 436.27 Crore. =
f N O VII. EXPENSES RECOGNISED IN THE STATEMENT OF Gratuity Leave
b) For Trading 0.00 0.00 8.3 Disclosure of Penalties imposed by RBI . i
P Marked to Market Positi 1 | . ’ PROFIT AND LOSS: Pension Fund Fund Encashment
arked to Market Positions (1) During the year, RBIhasimposed penalty of% 7.87 lakhs for shortfallin CRRand¥ 2.50 lakhs for discrepancy in Currency Chestremittances. Ci t T t 249.06 65.66 18.03
a) Asset (+) 0.00 0.00 ! urrent service cosf § X X
b) Liability (-) 0’48 0'44 84 FixedAssets Interest Cost 147.45 42.40 18.72
3 Credit Exposure (2) 0'25 0.56 8.4.1. Premises include properties costing ¥ 11.11 Crore, the book value of which is ¥ 64.50 Crore (previous year ¥ 11.11 Crore and  66.27 Crore Expected return on plan assets (202.07) (51.07) 0
2 | Gl im‘fact on one percentage change in interest rate 100*PV01) - - respectively), for which registration formalities are in progress. Net actuarial (gain)/loss recognised in the year 631.50 0.25 10.35
a)yon hedging derivatives o o 1.20 0.48 8.4.2. Bank revalued its immovable properties during the year 2008-09 at fair market value by approved valuers and the resultant appreciation of Transitional Liability recognised in the year 61.60 5.20 12.40
b) On trading derivatives 0'00 0'00 ¥ 1057.76 Crore was credited to “Revaluation Reserve Account”. Depreciation on the revalued portion amounting to ¥ 30.52 Crore (previous year Past service cost - recognised 162.64 0 0
5 Maxi d ?\/I " £ 100*PVO1 ob: d during th i : % 30.52 Crore) has been charged to Profit & Loss A/c and an equivalent withdrawal is made from the “Revaluation Reserve Account”. Past service cost - vested benefits 0 33.20 0
aximum and Minimum o observed during the year Expenses recognized in the statement of profit and loss 1050.38 95.64 59.60
a) On hedging 8.5 Break-up of ‘Pr & Conti ies’ shown under the head Expenditure in Profit and Loss Account : Previous Year 2009-10 ® Crore)
m%m”n’? g'gg g'ig — S S o052 [Vil. EXPENSES RECOGNISED IN THE STATEMENT OF Gratuity Leave
- : - . S rovision made towards - - PROFIT AND LOSS: Pension Fund Fund Encashment
b) On Trading b) Depreciation in the value of Investments 61.43 (95.95) -
Maximum NA NA ii) Non-Performing Advances 719.36 402.14 Current service cost 122.32 49.62 18.67
Minimum NA NA Investments (5.71) (10.04) Interest Cost 134.99 39.38 16.15
iii) Standard Advances 13.61 (0.38) Expected return on plan assets (146.28) (47.11) 0
3.4.1  Profit on account of sale of securities from HTM category amounting to ¥ 2.36 crore (previous year ¥ 30.08 crore) has been taken to Profit and iv) Income Tax & FBT 920.39 796.62 Net actuarial (gain) / loss ecognized in the year 72.99 (19.31) 34.62
Loss Account and thereafter an amount of ¥ 1.18 crore was appropriated towards Capital Reserve Account (net of taxes and amount required to V) Restructured Advances (2.50) 80.43 Transitional Liability recognized in the year 61.60 5.20 12.40
be transferred to statutory reserves) vi) Others (128.97) 19.54 Past service cost — non-vested benefits 0 0 0
342  Duringthe year, the Bank had transferred a portion of its Government Securities (SLR) held in the AFS category to the HTM category at the least L | 1577.61 1192.36 Past service cost — vested benefits . 0 0 0
of Cost / Book Value / Market price pursuant to enabling regulatory guidelines. The shifting of securities of ¥ 4982.05 crore (previous year 8.6 Floating Provisions: _ __ R Crore, Expenses r d in the 1t of profit and loss 245.62 27.79 81.84
%1710.12 crore )resulted in depreciation of 176.23 crore (previous year 49.23 crore). The depreciation provision available as on 31" March _ F'°§.ﬂ?'°"'s'°"s Account 2010-11 2009-10 Current Year 2010-11 R Crore)
2010 in GOI AFS securities amounting to ¥ 138.72 crore was utilized and the balance amount of ¥ 37.51 crore was debited to P&L account on <g) 25;_",'"9 E:‘a'ﬁ_"cerp April) Zog-gg :gg-gg VIIl. MOVEMENTS IN THE LIABILITY RECOGNIZED IN Pension Fund Gratuity Leave
account of shifting. The Bank also shifted ¥ 1718.31 crore (previous year % 1127.08 crore ) of government securities from HTM to AFS with out (b) itions during the year -00 - THE BALANCE SHEET Fund Encashment
d ot (c) Reduction during the above year 65.42 NIL - ——
incurring any depreciation. (d) Closing Balance (31° March) 139.58 205.00 Opening net liability 0 0 237.20
In case of securitie_s cIaS§iﬁed under HTM category, if acquisition cost is more than the face value, the premium is amortized over the remaining period to *Towards NPA provisioning requirement under Agricultural Debt waiver and Debt Relief Scheme 2008 Expense as abc_>ve 1050.38 95.64 59.50
maturity. For the Financial Year 2010-11, a sum of X 43.38 crore (previous year X 71.05 crore) has been amortized and the same is reflected as a 8.7 Customer Complaints : Contribution paid (1050.56) (95.64) (56.10)
deduction from'Income on Investments'. A.Customer Complaints Closing net liability (0.18) ] 240.60
4. ASSETS QUALITY (a) No. of complaints pending at the beginning of the year 26 Previous Year 2009-10 ® Crore)
a1 Non-Performing Assets ( Crore) (b) No. of complaints received during the year 1806 VIII. MOVEMENTS IN THE LIABILITY RECOGNIZED IN Gratuity Leave
Tt 2010-11 2009-10 (c) No. of complaints redressed during the year 1757 THE BALANCE SHEET Pension Fund Fund Encashment
§ lems - - (d) No. of complaints pending at the end of the year 75 Opening net liability 0 0 200.80
(i) Net NPAs fo Net Advances (%) 053 023 B.Credit Card Expense as above 245.62 27.79 81.84
(ii) Movement of Gross NPAs (a) No. of complaints pending at the beginning of the year 7 Contribution paid (245.62) (27.79) (45.44)
a) Opening Balance 510.10 459.18 b, No. of complaints received during the year 528 " bl . i '
g Closing net liability [] 0 237.20
(b) Additions during the year 953.92 586.19 (c) No. of complaints redressed during the year 522 TG =
(c) Reductions during the above period 723.71 535.27 (d) No. of complaints pending at the end of the year 13 _ R Crore)
(d) Closing Balance 740.31 510.10 Classification / Reporting on Movement of NPA in credit card receivables is done as per RBI guidelines and Board approved| | |x. AMOUNT FOR THE CURRENT YEAR Pension Fund G;it:éty Em:-;-’:‘V:‘em
(iii) Movement of Net NPAs Policy o —
(a) Opening Balance 144.93 93.81 C.ATM Complaints Present Value of obligation 3563.00 757.00 253.00
o Ag’d.t. 9 e 544 48 12753 (@) No. of complaints pending at the beginning of the year 478 Plan Assets 2851.00 619.00 0
(b) R dl 'O{_‘S u(;mg ?hyeak; od 29237 37641 (b) No. of complaints received during the year 71679 Surplus (Deficit) (712.00) (138.00) (253.00)
(¢) Reductions during the above perio! : - (c) No. of complaints redressed during the year 71670 Experience adjustments on plan liabilities 956.99 (17.83) (37.35)
(d) Closing Balance 397.04 144.93 (d) No. of complaints pending at the end of the year 487 Experience adjustments on plan assets (25.60) (5.42) 0
(iv)m of Pr for NPAs pr on st d 8.8 Number of awards passed by the ing and i by the Bank is as 5.0 pan a8 T Crore)
assets and Floating Provisions) (a) Unimplemented awards at the beginning of the year 5 Gratuit Leave
(a) Opening Balance 117.21 195.50 (b) Awards passed by Banking Ombudsman during the year 3 IX. AMOUNT FOR THE PREVIOUS YEAR Pension Fund Fundy Encashment
(b) Provisions made during the year 705.00 303.24 (c) Awards implemented during the year 6 —
(c) Write-off / write-back of excess provision 662.48 381.53 (d) Appeal against the awards allowed in the High Court - Present Value of obligation 1939.00 572.00 262.00
(d) Closing Balance 159.73 117.21 (e) Unimplemented awards at the end of the year 2 Plan Assets 1815.80 561.60 0
4.1. 2 Non Perf ing L Provisioning G Ratio is 84.30% - 93.65 % - - 8.9 Classification of i during the quarter ended 31.03.2011 compared to the quarters Surplus (Deficit) (123.20) (10.40) (262.00)
-t c')n erforming Loan Frovisioning Loverage Ratio Is 84. 6 (previous year 93. ° ended 31.12.2010 and previous quarters:. Experience adjustments on plan liabilities (41.96) 27.13 (34.62)
4.2 Particulars of Accounts Restructured R Crore) s Complaints received during the quarter ending Experience adjustments on plan assets (31.03) (7.83) 0
2010-11 No‘ Classification 30.06.2010 30.09.2010 31.12.2010 31.03.2011 X. MAJOR CATEGORIES OF PLAN ASSETS Pension Gratuit Pension Gratuit
CDR SME Debt others : No. % No. % No. % No. % (AS PERCENTAGE OF TOTAL PLAN Funa Fand. Fund Fand
i Restructuring 1 Return of cheques 2 1 4 1 5 1 7 1 ASSETS)
Standard No. of Borrowers - 96 5457 2 Cﬁllec&io/r;)ﬁf outstation 19 6 12 4 13 2 12 2 e Tofindia s T 55 002?10-11 50.00% 25 002/00 P10 22.00%
- " cheques/bills overnment of India Securities .00% .00% .00% .00%
fssvtf:;ifed Amount outstanding _ _ 17.24 | 67115 Issue & Payment of State Government Securities 29.00% 18.00% 27.00% 22.00%
Sacrifice (diminution in the fair value) - 0.25 13.59 3 DDs/TTs/MTs & Issue of 2 1 3 1 2 1 0 0 High Quality Corporate Bonds 44.00% 42.00% 45.00% 53.00%
Sub Standard | No. of Borrowers - 13 500 dup. DDs/MTs Equity shares of listed companies 0.00% 0.00% 0.00% 0.00%
advances Amount outstanding - 0.67 5.98 4 Standing instructions of o 0 o o o o 0 0 Property 0.00% 0.00% 0.00% 0.00%
restructured ifi iminution i i - customers Special Deposit Scheme 0.00% 1.00% 0.00% 0.00%
Doubtral zzcszlc;gf:g\llr;gon in the fair value) - 0.01 O'O; 5 Updating of passbook/issue 4 1 10 3 27 5 17 3 Funds managed by Insurer 0.00% 18.00% 0.00% 0.00%
— = of statement of a/c Others (to specify) Private Sector Bonds 2.00% 1.00% 3.00% 3.00%
advances Amount outstanding - 0.04 6 Payment of Pension 31 9 40 12 79 13 76 14 Total 100.00% 100.00% 100.00% 100.00%
restructured Sacrifice (diminution in the fair value) - 0 7 Deposits/Payment of Interest 80 24 47 14 116 19 102 19 (X _Crore)
No. of Borrowers - 109 5964 8 Disposal of loan applications 112 34 137 40 186 31 205 39 Pension Fund Gratuity Pension Gratuity
TOTAL [Amount outstanding - 17.91 77 17 9 Complaint against staff 4 1 9 3 9 2 12 2 Fund Fund Fund
Sacrifice (diminution in the fair value) - 0.26 13.63 10 Settiement of claim 4 1 6 2 i 1 v 1 2010-11 2009-10
: : 1 ATM & other technology 75 22 68 20 152 25 103 19 XI. ENTERPRISE'S BEST ESTIMATE OF
(X Crore) related matters. CONTRIBUTION DURING NEXT YEAR 20.00 10.00 0 0
2009-10 TOTAL _ 333 100 336 100 596 100 541 100 9.3 SEGMENT REPORTING (AS 17)
CDR SME Debt Oth 8.10 Le'Femfcomfomss"ed by the Bank: . ) As per the Reserve Bank of India guidelines on Accounting Standards, the Bank's operations are classified into Primary segment i.e. the business
i Restructuring ers During the year ended 31.03.2011, 573 letters of comfort have been issued by the bank amounting to ¥ 3214.98 Crore. The letters of comfort | segment comprising of 'Treasury", 'Corporate / Wholesale Banking', 'Retail Banking' and 'Other Banking Operations' and Secondary segment being the
Standard No. of Borrowers 2 161 3161 outstanding as on 31.03.2011 are 331 amounting to X 1180.94 Crore. geographical segment comprising of 'Domestic' and ‘'International' as follows:
o 8.11 In view of the Letter of Responsibility given by the Bank to the Monetary Authority of Singapore, the Bank maintains deposit to the extent of
n
?:svt?u;i?ed /;mO.L:.m OL:.Sk.indtI.ng nth 1?23; 14;'28 292;22 USD 43 mio (equivalent to INR 191.76 Crore approx as on 31.03.2011) with Singapore Branch to meet the minimum Net adjusted Capital
: acri |Ice (diminution in the g - - Funds requirement of the Branch. Segment Reporting % _in crore
Sub Standard ’\?Ir vaf ;e) 1 30 8.12  Implementation of Agricultural Debt Waiver and Debt Relief Scheme, 2008 notified by Government of India Corpomelwmesale
a;vancaens ar Ao' o ‘orr?werz_ = 5769 547 Under Agricultural Debt Waiver to Small and Marginal Farmers, Bank has submitted Final Audited claim to the tune of ¥459.01 Crores to RBI g:z‘y'ﬂ'eesns(s Treasury Bal Retail Banking Other Banking operations Total
mo!Jn ou »stgn |.ng . - - a on 24.06.2009.The entire claim amountof¥ 459.01 crores has been reimbursed by RBI. The “Supplementary Claim” under Debt Waiver will
restructured Sacrifice (diminution in the - - 0.03 be submitted to RBI before cut-off date i.e. 30.06.2011. 2010-11 I 2009-10 2010-11 I 200910 | 2010-11_| 2009-10 | 2010-11 | 2009-10 2010-11 I 2009-10
fair value) The Final Audited claim under Debt Relief to “Other Farmers”: has been submitted to RBI for ¥ 57.57 crores on 30.06.2010 and
- R -00- got R 2426.62) 229371  4598.92] 3575.00 3456.87| 3 100.15] 60.51 61.91 10542.92] 903077
Doubtful No. of Borrowers - - - reimbursed. The *Additional Final Claim” under Debt Relief will be submitted to RBI before the cut-off date .. 30.06.2011. o —| %
ad\;anctes . Amoynt out_stgndl_ng _ - - - 8.13 Indian Bank Trust for Rural Development: Result 641.73| 712.84] 1558.47| _1110.21 1030.97] 862.39 60.51 61.91 3291.68] 2 747.35
restructure Sacrifice (diminution in the - - - Indian Bank Trust for Rural Development has been set up by the Bank on 22.09.08 to exclusively focus on rural de and Unallocated
fair value) perceptibly better results by coordinating with various other players/ agencies who are also engaged in the development of rural areas. Tolal lexpenses 657.22] 395.74|
No. of Borrowers 4 162 3191 Contribution committed by the Bank to the Trustis ¥ 10.00 Crore. Contribution made by the Bank during the yearis X 10.00 crores. Ee" Profit 26344 235161
TOTAL Amount outstanding 153.87 142.49 2938.35 Under the Trust, Financial Literacy and Credit Counseling Centres (FLCCs) have been established in two centres (Dharmapuri & Ihecz::(;?;xes gzo 32 3:6 22
Sacrifice (diminution in the 14.92 2.60 82.35 Puducherry) to provide financial literacy and credit counseling to the general public, free of cost. Indian Bank Self Neot Profit after EEE—
fair value) Ti g Institute (INDSETIs) have been established in five centres (Salem, Puducherry, Vellore, Chittoor & Tiruvallur) to impart tax 1714.07] 1 554.99)
training to youth, SHG farmers and artisans. Other
4.3 Details of financial assets sold to Securitisation / uction Company for Asset Reconstruction (X Crore) 0.00] 0.00
Items 2010-11 2009-10 Performance of the Trust % _crores Segment | | | | J
(i) No. of Accounts sold 117591 Nil Contributions made by the Bank (Author of the Trust) till date 10.00 Assets 42783.96 36821.18| 45475.74] 34 948.64] 32860.85| 29 011.42 31.62] 16.86]  121152.17) 1 00 798.10)
i) Aggregate value (net of provisions) of accounts sold to SC/RC 347.40 Nil Grant made by Government of India for INDSETIs 0.29 U”a"toca‘ed 566.14 [
(iii) Aggregate consideration 393.54 Nil Bank Interest earned ill date 0.31 Er 3155117 0T 385911
(iv) Additional consideration realised in respect of account transferred in earlier years 0.00 Nil Training cost reimbursement received from NABARD 0.03 Segment
(v) Aggregate gain/ loss over net book value 46.14 Nil Total 10.63 Liabilities 38909.04|  34594.58] 42644.52| 31661.62]  30093.40 25412.20] o.ool 0.00|  111646.96| 92 668.40|
4.4 Details of non-performing financial assets purchased /sold Less: Expenditure incurred till date 0.68 Unallocated
A. Details of non-performing financial assets purchased: (X Crore) Available balance with the Trust account (including FD of Rs 9.77 crores) 9.95 fliabilities ___| 10071.35] 8 720.91
Particulars 2010-11 2009-10 8.14C of D i X and NPAs (As compiled by the Bank) T:‘a’:':b"'"es 121718.31| 101 389.31
- a
1. (a) No. of accounts purchased during the year NIL NIL 8141 C ation of D (Amount in¥_Crore) Domestic Total
b) Aggregate outstandin: NIL NIL Total Deposits of twenty largest depositors (domestic onl 10652.15
ggreg 9 2010-11 2009-10 2010-11 2009-10 2010-11 2009-10
2. (a) Of these, number of accounts restructured during the year NIL NIL Perce:la e of Deposits of twenty largest depositors to Total Deposits of the Bank 10.40 Revoris 1036176 5 865,06 18116 65,71 0532.92 503077
(b) Aggregate outstanding NIL NIL B.I_l?aledvances 2 Menz’yflarg‘;:‘g::,owers (Amount "’;fmg"gge) Assets 117374.21 97 436.46 4344.10 3952.85 121718.31 101389.31
B. Details of non-performing fi assets sold (X Crore) Percentage of Advances of twenty largest borrowers to Total A dvances of the Bank | 12.02% Segmental expenses have been apportioned on the basis of segmental assets, wherever direct allocation is not possible.
Particulars 2010-11 2009-10 8.14.3 C ation of (AmountinX_Crore) 9.4 RELATED PARTY DIS_CLOSURES_ (AS 1_8) . i
1. No. of accounts sold NIL NIL Total Exposures to twenty largest borrowers/customers 16617.28 Names of the Related Parties and their relationship with the Bank :
A " Percentage of Exposures of twenty largest borrowers/ customers to Total Exposures 10.22% a) Subsidiaries :
2. Aggregate Outstanding NIL NIL of the Bank on borrowers/ customers i Ind Bank Housing Ltd
3. Aggregate consideration received NIL NIL 8.14.4 Concentration of NPAs (Amount in X_Crore) = o .
4.5 Provi on d Assets ® Crore) B‘I:Ll)tsal Expc:sures_ to t’f‘)g;\our NPA accounts I 92.40 i ::g?uanr;ku:gggz::giﬁg‘g Services Ltd.
Items 2010-11 2009-10 S ese = Percentags of NPAS to Total b) Associates : (Regional Rural Banks)
Provision towards Standard Assets made during the year as per prudential norms issued 6.00 NIL No. Sector Advances in that sector Pallavan Grama Bank
by RBI (Domestic) - 1. Agriculture & Allied activities 1.96% iii) Saptagiri Grameena Bank
- = 2. Industry (Micro, small, Medium and Large) 0.60% iii Puduvai Bharathiar Grama Bank
5. Business Ratios (X Crore) 3 Services 1.25% ¢) Key Manager)lal Personnel:
Particulars 2010-11 2009-10 5 146 v Person'al I;oNa;: 1.20% Shri. T M Bhasin Chairman & Managing Director
(i) Interest Income as a percentage to Working Funds 835 8.44 - ovement & = Parficulars ST € Crore Shri. Anup Sankar Bhattacharya Executive Director (upto 30.09.2010)
(ii) Non-Interest Income as a percentage to Working Funds 1.05 1.26 Gross NPAs as on 1% April 2010 (Opening Balance) 510.10 Shri. \Y% Rama _Go_pal Execu\!ve D!reclor
(iii) Operating Profit as a percentage to Working Funds 2.94 2.95 Additions (Fresh NPAs) during the year 953.92 Shri Rajeev Rishi Executive Director (from 01.10.2010)
(iv) Return on Assets (%) 1.53 1.67 f::s"_ma' ®») 1464.02 d) Shareholding of non-executive Directors: i
(v) Business (Deposits plus Advances) per employee (Rs. in Crore) 9.30 7.61 (i) Upgradations 13.48 NS' Name of the non-executive Director No. of equty shares
(vi) Profit per employee (Rs in lakh) 8.88 7.92 (i) Recoveries (excluding recoveries made from upgraded accounts) 119.89 O ©
PR N - N " (iii) Write-offs and Sale to ARCs 590.34 1. Shri.C K Ranganathan 200
6. Asset Liability Management Maturity Pattern of certain items of Assets and Liabilities (As compiled by the Bank) Sub-total (B) 723.71 2. Shri. Narendra Kumar Agrawal 100
( Crore) Gross NPAs as on 31% March 2011 (closing balance (A-B) 740.31 Party tr : are as under:
15t0 | 29days | Y3 | overe | over1 | .Over 8.17 Overseas Assets. NPAs and Revenue Ao € G a) Remuneration paid to Key Management Personnel during the year3 58.52 lakhs (previous year X s 67.94 lakhs)
" 8-14 months 3 years| Over 5 Total Assets 2344.10 Shri. T M Bhasin, CMD
Particulars| 1 day | 2-7days | ;. ¢ dza to fh to6 t’"‘;"'hs veartod| " 5" years | Total Total NPAs Remuneration paid (01.04.10 to 31.03.11) ? 13.21 lakhs
ays | months | o ihs |10 1Year| years years ﬁr?s;PhAPA 28%3 Shri. Anup Sankar Bhattacharya, Ex-ED
o ¥ > !
Deposits | 1036.79| 4093.06|2972.19|3415.05|10578.39] 9704.88| 17874.58|31638.96| 2467.10|22023.17|105804.18| || Total Revanue 181.16 Reruneration paid (01.04:10 0.30.09.10) 3 580 akhs
Borrowings |  5.77|  100.00] 0.00| 0.00| 45527 343.35 284 102.70| 90.40| 1000.04| 2100.37| | B:18 Off-balance Sheet SPVs (which are required to be i as per ting norms) DA Apemice Hinked Incentive 2 021 lakhe
D i Overseas E
l Nil | Nil I Shri. V Rama Gopal, ED
Investments| 166.30| 2030.36(1142.65|1969.26| 5159.12| 2092.71| 5459.83| 8082.84| 913.29| 7767.40| 34783.76| | 5. DISCLOSURES IN TERMS OF ACCOUNTING STANDARDS (AS): Remuneration paid ( 01.04.2010 to 31.03.2011) T 11.53 lakhs
Advances |1029.57 817.52|2254.21(2534.02| 7784.67| 4774.32| 12594.68|22253.37|10924.73|10282.83| 75249.91 9.1 $:Sg FII;CI:‘IN STATEMEN;T (AhS 3) 2010-11 " ! Performance Linked Incentive X 2.07 lakhs
" e Cash Flow statement for the year -11 is annexed separately. i Rai ishi
Of which 9.2 EMPLOYEE BENEFITS (AS 15) Eh"' Rajeety Rlsm’ ED1 10.1 1 11 5 lakh:
Foreign 921 A sum of X 92 crore has been charged to Profit & Loss Account towards transitional liability arising upon first time emuneration paid (01.10.10 to 31.03.11) 5.65 lakhs
Currency implementation of AS 15 during the financial year 2007-08. The remaining unrecognized transitional liability Sh:fM S Suniafiradlaln (Ex-CMD) 2+ 800 lakh
A is to be charged to Profit & Loss Account in the remaining one year is ¥ 92 crore erformance Linked Incentive X akhs
iabilities 438.58 119.54| 212.83| 678.02| 1521.39|  854.59| 702.70| 248.98|  48.59 0.00| 4825.22|| 952 “During the year, the Bank reopened the pension option for such of its employees who had not opted for the pension PL Encashment 3 4.06 lakhs
Foreign scheme earlier. As a result of 12018 employees opting for pension, the bank has incurred a liability of ¥ 961.60 crores Shri A Subramanian (Ex-ED)
Currency (including ¥ 148.38 crore for retired / separated employees). Further, during the year, the limit of gratuity payable to Porformance Linked Incentive T 1.63 lakhs
the employees of the banks was also enhanced pursuant to the amendment to the Payment of Gratuity Act, 1972. As -
Assets 415.57 170.81) 115.83] 362.08] 1578.02] 532.31 338.47| 450.13| 743.93] 429.77] 5136.92 a result, the actuarial valuation of such gratuity liability of the Bank has increased by ¥ 166.00 crores..
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