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Disclaimer
THIS PRESENTATION (“PRESENTATION”) IS NOT AN OFFER TO SELL ANY SECURITIES OR A SOLICITATION TO BUY ANY SECURITIES OF INDIAN BANK (THE “BANK”).

The material that follows is a Presentation of general background information about the Bank’s activities as at the date of the Presentation. It is information given in summary form
and does not purport to be complete and it cannot be guaranteed that such information is true and accurate. This Presentation does not constitute a prospectus, offering circular or
offering memorandum or an offer, or an offer document under the Companies Act, 2013 and the Securities and Exchange Board of India (Issue of Capital and Disclosure
Requirements) Regulations, 2009, as amended or any other applicable law in India or a solicitation of any offer, to purchase or sell, any shares and should not be considered as a
recommendation that any investor should subscribe for or purchase any of the Bank’s equity shares.

This presentation has been prepared by the Bank based upon information available in the public domain. This presentation has not been approved and will not or may not be
reviewed or approved by any statutory or regulatory authority in India or by any Stock Exchange in India. This presentation may include statements which may constitute forward-
looking statements. The actual results could differ materially from those projected in any such forward-looking statements because of various factors. The Bank assumes no
responsibility to publicly amend, modify or revise any forward-looking statements, on the basis of any subsequent developments, information or events, or otherwise.

This Presentation includes statements that are, or may be deemed to be, “forward-looking statements”. These forward-looking statements can be identified by the use of forward-
looking terminology, including the terms “believes”, “estimates”, “anticipates”, “projects”, “predicts”, “aims”, “foresees”, “plans”, “expects”, “intends”, “may”, “will”, “seeks” or
“should” or, in each case, their negative or other variations or comparable terminology, or by discussions of strategy, plans, aims, objectives, goals, future events or intentions.
These forward-looking statements include all matters that are not historical facts. They appear in a number of places throughout this Presentation and include statements regarding
the Bank’s intentions, beliefs or current expectations concerning, amongst other things, its results or operations, financial condition, liquidity, prospects, growth, strategies and the
industry in which the Bank operates. By their nature, forward-looking statements involve risks and uncertainties because they relate to events and depend on circumstances that
may or may not occur in the future. Forward-looking statements are not guarantees of future performance including those relating to general business plans and strategy of the
Bank, its future outlook and growth prospects, and future developments in its businesses and its competitive and regulatory environment. Neither the Bank, nor its Directors, the
President of India, acting through the Ministry of Finance, Government of India (“Promoter”), affiliates or other advisors or representatives nor any of its or their parent or
subsidiary undertakings or any such person’s officers or employees gives any assurance that the assumptions underlying such forward-looking statements are free from errors nor
do any of them accept any responsibility for the future accuracy of the forward-looking statements contained in this Presentation or the actual occurrence of the forecasted
developments. Forward-looking statements speak only as of the date of this presentation. As a result, the Bank expressly disclaims any obligations or undertaking to release any
update or revisions to any forward-looking statements in this presentation as a result of any change in expectations or any change in events, conditions, assumptions or
circumstances on which these forward-looking statements are based. No representation, warranty or undertaking, express or implied, is made or assurance given that such
statements, views, projections or forecasts, if any, are correct or that the objectives of the Bank will be achieved. The Bank’s actual results of operations, financial condition and
liquidity, and the development of the banking and finance sector, may differ materially from those suggested by the forward-looking statements contained in this Presentation. In
addition, even if the Bank’s results of operations, financial condition and liquidity, and the development of the industry in which the Bank operates, are consistent with the forward-
looking statements contained in this Presentation, those results or developments may not be indicative of results or developments in subsequent periods.

The Bank, as such, makes no representation or warranty, express or implied, as to, and does not accept any responsibility or liability with respect to, the fairness, accuracy,
completeness or correctness of any information or opinions contained herein. The information contained in this Presentation, unless otherwise specified is only current as of the
date of this Presentation. None of the Bank, its Directors, Promoter or affiliates, nor any of its or their respective employees, advisors or representatives or any other person accepts
any responsibility or liability whatsoever, whether arising in tort, contract or otherwise, for any errors, omission or inaccuracies in such information or opinions or for any loss, cost
or damage suffered or incurred however arising, directly or indirectly, from any use of its documents or its contents or otherwise in connection with this Presentation. Further, the
Bank makes no representation or warranty, express or implied, for the contents of this Presentation including its accuracy, fairness, completeness or verification or for any other
statement made or purported to be made by any of them, or on behalf of them, and nothing in this presentation or at this presentation shall be relied upon as a promise or
representation in this respect, whether as to the past or the future.
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Disclaimer
The Bank assumes no responsibility to publicly amend, modify or revise any forward looking statements, on the basis of any subsequent development, information or events, or
otherwise. By attending the presentation you acknowledge that you will be solely responsible for your own assessment of the market and the market position of the Bank and that
you will conduct your own analysis and be solely responsible for forming your own view of the potential future business of the Bank. This presentation has been prepared based on
the information available in the public domain and internal management information and estimates. The information contained herein is subject to change without notice. Past
performance is not indicative of future results.

This presentation is strictly confidential and may not be copied or disseminated, in whole or in part, and in any manner or for any purpose. No person is authorized to give any
information or to make any representation not contained in or inconsistent with this presentation and if given or made, such information or representation must not be relied upon
as having been authorized by any person. Failure to comply with this restriction may constitute a violation of the applicable securities laws. Neither this document nor any part or
copy of it may be distributed, directly or indirectly, in the United States. The distribution of this document in certain jurisdictions may be restricted by law and persons in to whose
possession this presentation comes should inform themselves about and observe any such restrictions. By reviewing this presentation, you agree to be bound by the foregoing
limitations. You further represent and agree that you are located outside the United States and you are permitted under the laws of your jurisdiction to receive this presentation.

This presentation is not an offer to sell or a solicitation of any offer to buy the securities of the Bank in the United States or in any other jurisdiction where such offer or sale would
be unlawful. Securities may not be offered, sold, resold, pledged, delivered, distributed or transferred, directly or indirectly, in to or within the United States absent registration
under the United States Securities Act of 1933, as amended (the “Securities Act”), except pursuant to an exemption from, or in a transaction not subject to, the registration
requirements of the Securities Act and in compliance with any applicable securities laws of any state or other jurisdiction of the United States. The Bank’s securities have not been
and will not be registered under the Securities Act.
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Indian Economy growing
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Source: MOSPI, GOI
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CPI Core CPI

Inflation up but within RBI comfort zone 

Y-o-Y Growth 

Quarter ended Month Ended

Dec 
16

Mar 
17

June 
17

Sep
17

Dec
17

Mar
18

Jan 
18

Feb 
18

Mar 
18

Apr 
18

May 
18

Auto volumes -
Passenger Cars 
(domestic)

-2.3 8.0 3.8 8.9 -0.5 0.9 -1.3 3.7 0.4 4.9 19.6 

Auto volumes - Goods 
(domestic)

-1.1 5.7 -9.0 21.0 33.7 30.9 39.7 31.1 24.6 76.0 43.1 

Steel production 12.9 10.3 6.2 4.9 7.5 3.8 1.7 5.0 4.7 3.5 NA 

Power generation 6.2 4.2 5.3 6.1 3.8 6.1 7.7 4.6 6.0 2.2 NA 

Rail Cargo volume 0.8 3.8 3.7 6.3 4.2 4.8 6.4 4.1 3.9 8.3 6.2 

Airline passengers 19.4 15.9 15.6 13.5 16.5 20.2 16.3 20.4 24.1 21.8 NA 

Non-Oil, Non Gems & 
Jewelry exports

5.0 18.0 10.0 17.0 13.5 6.5 10.3 3.6 5.7 10.9 NA 

IIP (Quarterly average) 3.8 3.0 1.9 3.0 5.9 6.3 
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Real GDP Growth (%) to grow driven by structural reforms 
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Fiscal Deficit (% of GDP) under check

Source: RBI, CMIE, Bloomberg

Source: Office of Economic Advisor, GOISource: IMF



Indian Banking sector set to revive
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Source: RBI, IBBI, NCLT, Banks
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Non Food credit Growth Deposits growth

System loan growth at multi-quarter high and has outpaced 
deposits growth

19 
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Corporate credit growth (Y-o-Y) bottoming-out; Retail 
remains strong
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25-48% of GNPA are under IBC for faster resolution

Quarter
Case 

Admitted

Closure by No of Corp 
undergoing 

resolution at 
the end of the 

quarter

Appeal / 
Review

Approval of 
Resolution 

Plan
Liquidation

Jan-Mar, 2017 37 1 - - 36

Apr-Jun, 2017 128 8 - - 156

July Sept, 2017 228 13 2 8 361

Oct-Dec, 2017 141 33 8 24 437

Jan-Mar, 2018 167 12 12 55 525

Total 701 67 22 87 525

Source: CMIE, Bloomberg, Banks Source: CMIE, Bloomberg, Banks

Source: RBI, IBBI, NCLT, Banks

IBC Data



Indian Bank – Key Highlights
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Loan book of Rs 1627 bn; Strong growth (23.14% YoY in FY18) with focus on RAM segment

Healthy Ratios – RoA – 0.67% in FY17 and 0.53% in FY18; RoE – 9.97 in FY 17 and 8.27% FY18

Improving margin trajectory - NIMs @ 2.90% in FY18, up from 2.59% in FY17  

Strong capital position (CAR – 12.55% incl. Tier/CET 1 at 11.33%/11.00%)

A wide variety of Digital products; achieving Government targets for Digital transactions

Lower Net NPA amongst PSBs (FY18 – 3.81%); and PCR at 64.27% in FY 18

Pan India presence with 2820 domestic branches, 46 mn+ customers and strong 36.95% Global 
CASA – FY18

Healthy rating profile:  S&P Global – BBB-/Stable/A-3; CRISIL/Care – AT I AA+/Stable

Experienced Board and Professional Management



Strong franchise and digital footprint
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South, 62
West, 8

Central, 8

East, 10

North-East, 2
North, 10

Strong branch foothold in Southern India – FY18 (%) 

Rural,  26 

Semi-Urban,  
28 

Urban,  22 

Metro,  24 

Domestic Branches (2,820) Mix: Rural + Semi-Urban at ~54% - FY18 
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Expanding distribution network
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Rising technology adoption - % of transactions on digital 
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Strong Capital and Dividend track record
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Shareholders as on 31st March 2018 Holding (%)

Govt. of India (Promoter) 81.87

FI/FII/FPI 7.89

Mutual Fund 7.04

Resident/Employees/NRI 2.49

Others 0.71

Govt. of India,  
82 

FI/FII/FPI,  8 
MFs,  7 

Resident/Empl
oyees/NRI,  2 

Others,  
1 

Shareholding pattern (%)
March 31, 2018

12.08 12.20 11.33

1.12 1.44
1.22

0.00
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 FY16  FY17 FY18

Tier 1 (%) Tier 2 (%)

Strong Tier 1 Capital ratio (%)

1.5 

6.0 6.0 

 1.0
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 5.0

 6.0

 7.0

FY16 FY17 FY 18*

Consistent & healthy dividend track record

Dividend per share (Rs.)

* Note released on BSE – Ref: ISC/98/2018-19 – Proposed Dividend subject to Shareholders approval



Improving Credit growth and NIM trajectory…
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Retail ,  17 

Agri,  19 

MSME,  18 

Non-Priority / 
Non 

Corporate,  2 

Corporate,  
40 

Overseas,  4 

Gross Loan book break-up (%) - FY18
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Improving NIMs (%) 
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CASA% (Global) Share healthy
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Stepping up pace of credit growth



Healthy Asset Quality…
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Movement of NPAs - Rs Mn FY16 FY17 FY18
Gross NPA - opening 56,704.40 88,270.43 98,651.39 
Additions 57,038.20 33,306.62 50,412.31 
Reductions of which 25,472.17 22,925.66 29,162.34 

Recovery + Upgrades 6,165.50 8,512.15 7,930.25
Write-off 9,264.19 12,525.40 16,416.21 
Transfer to ARCs 10,042.48 1,888.11 4,815.88

Gross NPA Closing 88,270.43 98,651.39 119,901.36 
Provisions, ECGC Claim settled, etc. 34,076.43 42,585.72 60,305.68 
Net NPA 54,194.00 56,065.57 59,595.68 
Provision cover - Specific (%) (NPA Accounts only) 38.60 43.17 50.30 
Provision cover – (Incl. Technically Written Off) (%) 53.37 58.14 64.27 
GNPA % 6.66 7.47 7.37

Net NPA % 4.20 4.39 3.81

57.04 33.31 50.41 
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Slippages - Rs Bn Slippages (Annualized; % of 1 year lagged loans; RHS)
Source: BSE
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Healthy Asset Quality… (Continued)
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Metals
32%

Coal and Mining
2%

Engineering
7%Textile

5%

Power
18%Infra ex-Power

8%

Construction
4%

Agri
6%

Retail
4% Others 

14%

Break-up (%) of Gross NPA - Rs 119.90 bn - FY18

Power
28%

Roads
24%

Sugar
13%

Contractor
3%

Other industries
22%

Retail
10%

Agri
0%

Break-up of Restructured standard assets - Rs 20.79 bn - FY18



Improving Cost efficiency and Profitability 
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44.46 51.46 62.64

-0.34

15.74

21.72
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Steady rise in Net Interest Income 

Net Interest Income - Rs Bn Growth YoY (%; RHS)
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Sharp improvement in Cost Income ratio (%)

30.32 40.01 50.01

0.61 

31.95 

25.00 

 (20.00)

 (10.00)

 -

 10.00

 20.00

 30.00

 40.00

 50.00

0.00

10.00

20.00

30.00

40.00

50.00

60.00

FY16 FY17 FY18

Operating Profit on a consistent rise 

Pre-Provisioning Profit - Rs Bn Growth YoY (%; RHS)
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Profit after tax declined due to RBI Guidelines on
Resolution of stressed Assets – Revised Frame work

Profit after tax - Rs Bn



Healthy EPS and Return ratios
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Consistent rise in Book Value per share (Rs.) 
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Summary Financials - Profit and Loss Statement
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The above financial numbers are on a Standalone basis

Rs mn FY16 FY17 FY18 YoY (%)

Interest Earned 162,437.84 160,397.46 171,136.47 6.69

Interest Expended 117,976.04 108,936.91 108,500.93 (0.40)

Net Interest Income 44,461.80 51,460.55 62,635.54 21.71

Other Income 17,814.16 22,113.72 24,058.37 8.79

Total Income 180,252.00 182,511.17 195,194.84 6.95

Total Net Income 62,275.96 73,574.27 86,693.91 17.83

Staff Expenses 20,063.96 19,914.87 21,002.54 5.46

Other operating expenses 11,891.08 13,652.33 15,681.47 14.86

Operating Profit 30,320.92 40,007.07 50,009.90 25.00

Provision & Contingencies 20,767.87 22,424.71 39,245.68 75.01

Provision for tax 2,439.22 3,525.59 (1,825.71) (151.78)

Reported Profit 7,113.83 14,056.77 12,589.93 (10.44)



Summary Financials - Balance Sheet
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The above financial numbers are on a Standalone basis

Rs mn FY16 FY17 FY18 YoY (%)

Liabilities

Capital 4,802.92 4,802.92 4,802.92 -

Reserves & Surplus 157,794.85 166,817.18 179,681.27 7.71 

Deposits 1,782,858.43 1,825,092.82 2,082,942.22 14.13 

Borrowings 35,093.16 126,368.89 197,601.71 56.37 

Other Liabilities & Provisions 56,554.46 59,249.66 62,130.11 4.86 

Total 2,037,103.82 2,182,331.47 2,527,158.23 15.80 

Assets 

Cash & Balance with RBI 91,744.51 55,887.00 105,016.00 87.90 

Bal. with banks & money at call 28,248.39 44,530.19 24,261.88 (45.52)

Investments 530,893.14 675,517.89 713,977.67 5.69 

Advances 1,290,490.77 1,276,992.82 1,565,689.28 22.61 

Fixed Assets 35,110.72 34,426.04 34,183.46 (0.70)

Other Assets 60,616.29 94,977.53 84,029.94 (11.53)

Total 2,037,103.82 2,182,331.47 2,527,158.23 15.80 



Key Financial Ratios
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The above financial ratios are on a Standalone basis

Key Ratios FY16 FY17 FY18

Cost of Deposits (%) 6.76 6.03 5.30 
Yield on Advances (%) 9.63 9.17 8.50 
Net Interest Margins (NIMs) (%) 2.33 2.59 2.90 

Net Advances growth (%) 2.53 (1.05) 22.61 
Deposits growth (%) 5.35 2.37 14.13 
CASA growth (%) 14.51 21.38 13.72 
CASA Global (%) 31.28 37.08 36.95 
Loan Deposits ratio (%) 72.38 69.97 75.17 
Cost income ratio (%) 51.31 45.62 42.31 

Net Interest Income growth (%) (0.34) 15.74 21.72 
Operating profit growth (%) 0.61 31.95 25.00 
Net Profit growth (%) (29.23) 97.60 (10.44)
Return on Assets (%) 0.36 0.67 0.53 
Return on Equity (%) 5.46 9.97 8.27 

Gross NPA (%) 6.66 7.47 7.37 
Net NPA (%) 4.20 4.39 3.81 
Provision coverage ratio (%) 53.37 58.14 64.27 

Tier 1 (%) 12.08 12.20 11.33 
Capital Adequacy Ratio (%) 13.20 13.64 12.55 

EPS Annualized (Rs) 14.81 29.27 26.21 

Book Value per share (Rs) 280.63 301.10 329.53 



Key Financial Ratios (Last 5 Quarters)
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The above financial ratios are on a Standalone basis

Particulars Q4FY17 Q1FY18 Q2FY18 Q3FY18 Q4FY18

Business per Employee (Rs. in crs) 14.88 15.13 16.72 17.77 18.56

NIM (%) 2.70 2.73 2.85 2.85 2.84

Cost-Income Ratio (%) 45.69 40.69 39.09 44.32 45.31

Gross NPA (%) 7.47 7.21 6.67 6.27 7.37

Net NPA (%) 4.39 4.05 3.41 3.30 3.81

PCR (%) 58.14 61.65 65.40 64.73 64.27

Cost of Deposit (%) 5.71 5.51 5.34 5.25 5.14

Yield on advances 8.90 8.69 8.60 8.55 8.15



Share Price Movement (Last 3 years)
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Glossary

GNPA Gross Non-Performing Assets

NNPA Net Non-Performing Assets

IBC Insolvency Bankruptcy Code

NCLT National Company Law Tribunal

PSB Public Sector Banks

CASA Current Account and Savings Account

RAM Retail, Agriculture & MSME segment

RoE Return on Equity

RoA Return on Asset

NIM Net Interest Margins

PCR Provisioning Coverage Ratio

GDP Gross Domestic Product

21



THANK YOU

Reach us at:
Indian Bank

Investor Services Cell
No 254-260, Avvai Shanmugam Salai, Royapettah, Chennai – 600 014

Tel: 044 28134076; Fax No. 044 28134075
E – Mail : investors@indianbank.co.in


