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PART 1 Statement of Audited Financial Results for the year ended 31.03.2021
Three months Preceding Corresponding | Year to date Previous
ended three months | three months | for the current | Accounting
ended ended in the year ended Year ended
Sl No. Particutars nrevions year :
31-03-2021 31-12-2020 31-03-2020 31-03-2021 31-03-2020
Audited Un-Audited Audited Audited Audited
Rs.Lakhs
1 Revenue from Opetations 324.87 260.33 238.42 1201.15 877.17
2 Other Income 75.19 504.39 602.81 746.01 846.66
3 Total Revenue (142) 400,06] 764.72 " 841.23 1947.,16 1723.83
4 |Expenditure -
(a)|Cost of Services ) 18.55 12.95 9.40 53.22 37.03
{b)1Purchases of Stock-in-Trade 0.00 0.00 0.00 0.00 0.00
(c)|Changes in inventories of finished goods work-in-progress 0.00 0.00 0.00 0.00 0.00
_{and Stock-in-Trade - '
(dY Employee Benefits Expense 207.20 140.57 160.35 602.60
(e}| Finance Costs :
(0 Payment under Right to Recompense 37.50 37.50 37.50 150.00 150.00
(i) Others ] (0.00) 0.00 1.48 2.40 2.18
Finance Costs - Total 37.50 37.50 358.98 152.40 1652.18
(f}| Depreciation and Amortization expenses 4.93 A4.78 5.14 18.51 30.21
(q)}|Othet expenses )
Provision for Non Performing Assets/Mrite off (2.98) 422.70 136.81 432.10 153.32
Other expenditure 60.201 34.97 415,82 188.90 - 561.00
Total Other Expenses 57.21 457.67 £62.63 631.99 714.31
Total Expenses , 325.40 653.47 766.50 1458.73 1428.83
& Profit/(Loss) before exceptilohal ftems and tax (3-4) 74.66 111.25 74.73 488.43 284.00
6 Exceptional tems . 0.00 0.00 0.00 0.00 0.00
7 Profit/{L oss) before tax (5-6) - 74.66 111.25 74.73 488.43 294.00
8 ITax Expense
{a) Current Tax 12.54 71.83) 22.43 12.54 5093 -
J(b) MAT Tax 0.00 0.00 0.00 0.00 0.00
{b) Deferred Tax 3.50 22.98 35.50 70.49 34151
{¢) Prior years 0.00 0.00 0.00 0.00 0.00
{d) Total 16.04 (48.87) 67.93 83.03 B85.10
9 Profit/{loss) for the period {7-8) 58.62 160.12 16.80 405.40 208.90
10 (Other Comprehensive Income
10A__|items that will not be reclassified to-profit or loss .
(a) Remeasurements of tiee defined benefit plans 2.03 0.00 {11.62) 2.03 {11.62}] .
10B _[items that may be reclassified to profit or loss .09 0.00 0.00 0.00 0.00
11__ |Total Other Comprehensive Income 203 0.00 (11.62) 2.03 (11.62)|
12 |Total Comprehensive income for the period (9+11) 60:65 160.12 5.18 407.43 197.28
13 |Paid up equity share capital 4437.82 4437.82 4437.82 4437.82 4437.82
(Face value pershare - Rs. 10/}
14 |Reserves excluding revaluation reserves (as per
balance sheet of previous accounting year) 0.00 0.00 0.00 19920.28 1582.85]
15 |Eamings Per Share (EFS) (Rs)
(a) Basic & diluted EPS before Extraordinary items 0.13 0.36 0.04 0. 0.47
- |for ihe period, for the year to date and for the )
previous vear (not annualised)
(b) Basic & diluted EPS after Extraordinary items 0.13 0.36 0.04 0.9 0.47
for the period, for the year to date and for the

evious year {not annualised)
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Statement of Assefs & Liabilties as on 31.03.2021

SBl.No. Particulars As on As on
31.03.2021 31.03.2020
Rs.Lakhs Rs,.Lakhs
A Assefs
1|Non Current Assets
{2) Property, plant and equipment 41.39 38.52
(b) Capital work-in-progress 0.00 0.00
(¢} Investment property 280.48 288.25
(d) Goodwill 0.00 .00
{e) Other intangible assets 14.89 5.51
{f) Intangible assets under development 0.00 0.00
(i) Biclogical assefs other than bearer plants 0.00 2.00
(D Investments accounted for using eauity method 0.00 0.00
Sub fotal - Non Current Assets - : 336.75| 333.29
" MNon Current Financial Assets ; )
", 1{a) Non-current investments 79.79 18.54
(b) Trade receivables, non-current 0.00 3.00
4(¢) Loans, non-current 0.00 0.00
{d) Other non-current financial assets 1821.86 1407.62
- -18ub fotal-~ Non-Curfent Financial Asseis .. 490165 .. .-
Deferred tax assets (nhet) 316.25(. ~386.74
| Other non-current assets 1338.50 1311.63
Total Non-Current Assets 3893.16 3457.82
2|Current Assets
Inventories 0.00 0.00
Current Financial Asset
(a) Current investrments 0.00 0.00
{b) Trade receivables 320.50 91.79
{¢) Cash and Cash equivalents 1127.75 1151.73
(d) Bank balance other than Cash & Cash Equivalents 2577143 2380.46
{e) Loans, Current 3.67 5.26
(f) Other current financial assets 470.59 299.39
Sub total - Current Financial Assets 4439.64 3928.64
Current tax assets {net) 0.00 0.00
Other cument assets 25.81 28.34
Total current assefs 4525.44 3856.99
Non-current assets classified as held for sale 0.00 0.00
Regulatory deferral account debit balances and related 0.00 0.00
deferred tax Assets
Total - Assets 8418.60 7414.80
B {Equity and Liabiities
11Equity
" 1(a) Equity attributable to owners of parent 0.00 0.00
~1(b) Equity Share Capital 4437.82 4437.82
- |(c) Other Equity 1990.28 1582,85
{d) Non controlling interest 0.00 0.00
Total Equity 6428.10 6020.67
2|Liabilities -
Non Current Liabiitie
Non Current Financial Liabilities
(a) Borrowings, non-current 0.00 0.00
(b) Trade payables, non-current 0.00 0.00
{c) Other non-current financial labilities 0.00 0.00
Total « Non Current Financial Liabilities 0.00 0.00
(2) Provisions, non-current 0.00 000
(b) Deferred tax liabilities (net) 0.00 0.00
(¢) Deferred government grants, Non-current 0.00 0.00
(d) Other nen-current liabilities 0.00 0.00
Total non-current liabilities 0.00 0.00
Current liabitities
Current financial liabilities
Bomowings, current 0.00 0.27
Trade payables, current 0.00 0.00
Other current financial labilities 67.26 180.04
Total current financial liabilities 67.26 180.31
Other current liabilities 1644.98 £53.59
Provisions, current 95.60 91.76
Current fax Jiabilities (Net) 182.67 168.47
Deferred government grants, Current 0.00 0.00
Total current liabilities 1923.25 1213.82
Liabilities directly associated with assets in disposal 0.00 0.00
aroup classified as held for sale
Regulatory deferral account credit balances and related 0.00 0.00
deferred {ax fiability
Total liabilities 1880.50 1394.13
Total equity and liabilites 8418.60 7414.80




1. The Market value of quoted investments (Cost-Rs.1.03 crore) of the Company as on 31.03.2021 was Rs.0.82 Crore and the provisions held for the
same was Rs.0.21 crore,

2. The unquoted shares and the bought out deals held by the company are valued at Fair value as at 31.03.2021 as required by Ind AS 109 and there
is no material increase in fair value as on 31.03.2021.

3. The Company has opted for the new tax rate of 22% plus surcharge from the financial year 2020-2021 as per the newly introduced Section 115BAA
of the Income Tax Act, 1961.

4. The previcus year’s figures have been regrouped and reclassified, wherever necessary, fo conform to the current year's classification.

5. Under IND-AS it has been identified that the compény operates only at one segment and hence the segment reporting has been found to be not
applicable.

6.The figures for the quarter ended 31.03.2021 are the balancing figures between Audited figures for the year.ended 31.03.2021 and the published un-
audited figures upto the quarter ended 31.12.2020. :

7. Due to COVID-19 pandemic the operations are effected due to restricted availability of manpower. However the impact of this on the operations of]
: wdhe Order of the Board

Place: Chennai

Date: 22.04.2021

f"‘_—f“--\
SO
W)

S ‘\\9
/Zé 1A EZ\
I o)l
\% S

&

’p

it

I3




INDBANK MERCHANT BANKING SERVICES LIMITED
Regd.Off: T Floor, Khivraj Complex 1, No. 480, Anna Salai, Nandanam, Chennai 600035

Cash Flow Statement for the period ended 31.03.2021

20206-21 2019-20
as on 31.03.2021 as on 31.03.2020
Rs. in Lakhs Rs. in Lakhs
A |CASH FLOW FROM OPERATING ACTIVITIES
Profit after tax 407.43 197.28
Adjustments for:
Add: Depreciation/Lease Adjustments 18.51 30.21
Provision for taxation - Current 12.54 50.95
- Mat Tax 0.00 - 0.00
- Defeired 70.49 34.15
.~ Prior Year taxes 0.00 0.00
Loss on sale of assets  {nef) 0.00 0.00
... |Interest expense. 152.40 152,18 |
661.37. 464.77

Less:
Profit on sale of investments(net) 0.42 (377.35)
Dividend income 1.20 0.90
Profit on sale of assets 1.53 1.12

315 (375.33)
Operating Profit before worling capital changes 658.21 840.09
Less : Decsease in Current lisbilities (573.09) (417.15)

Lk 1231.30 1257.24
Add:
Decrease in other current assets. (457.59) 438.04
Cash generated from operations - 773.72 1695.28
Less : Interest expense 152.40 152.18
Less : Taxes 12.54 50.95
Cash Flow before Extraordinary Items 608.78 1492.15
B. [CASH FLOW FROM INVESTMENT ACTIVITIES
Purchase of Tixed Assets (22.42) 877
Decrease in Term Deposits with banks (552.42) {677.91)
Sale of Fixed Assets _.— . . 1.97 4.68
Decrease in Investments net of provision (60.82) (350.68
Dividend received 1.20 0,90
Net cash from Investing Activities - (632:49) {(1031.78)
{C.  JCASH FLOW-FROM FINANCING ACTIVITIES
*iRepayment of Short term loans & Ady. 0.27) 0.27
Dividend paid(including taxes thereon) 0.00 0.00
Net Cash used in Financing Activities (0.27) 0.27
Net increase in cash & cash equivalents - (23.98)} 460.64
Cash & Cash equivalents as at 01.04.20 (opg.bal) 1151.73 691.09
1127.75 1151.73

1Gashe& Cash equivalents as at 31.03.21 (clg, bal} ,
TR, -
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. Srinivasan & Associates
Chartered Accountants

INDEPENDENT AUDITOR'S REPORT

TO THE MEMIBERS OF :
INDBANK MERCHANT BANKING SERVICES LIMITED

Report on the Audit of the Standalone Financial Statements

QOpinion - :
We have audited the accompanying standalone financial statements of INDBANK MERCHANT
BANKING SERVICES LIMITED (“the Company”), which comprise the Balance Sheet as at March
31, 2021, the Statement of Profit and Loss (including Other Comprehensive imccéﬁé};'" the
Statement of Change’s in Equity and the Statement of Cash Flows for the year ended en that
date, and a summary of the significant accounting policies and other explanatory mfcrmattcrz
{hereinafter referred to as “the standalone financial statements”).
in our opinion and to the best of our Information and according to the explanations given to us,
the aforesaid standalorie financial statements give the information required by the Companies '

© Act, 2043 (“the Act”} i in the manner so required and give a true and fair view In conformity wuth Lo
the Indian- Accauntmg Standards prescnbed under section 133 of the Act read with the

» -Companies {indian “Accounting _St_anda_rds) Rules, 2015, as amended, {“Ind AS") and other"
acccu‘nting principles generally accepted iﬁ india, of the state of affairs of the Company as &t
March 31, 2021, the profits and total comprehenswe incoms, changes i egiity "md itg cash. ...
flows for the year endéd on that date,

Basis for Opfmon
We conducted our audzt of the standalone ﬁnanc I statemments in accordance with the
Standards on Audttmg spemfied under sectson 143( 1(3) of the Act {SAs). Our responsibilities’
- under those. Standards are further described in the Auditor’s Responsibilities for the Audit-of the
Standaione Fmancsai Statements section of eur report We are independent of the Company in
accordance w:th the Code «of Ethies’ :ssued by the instxtute of Chartered Actountants of india
(ICAl) together with. the ;ndependeme requ:rements that are relevant to our audit of the
= standaiane financial statements under the provisions of the Act and the Rules made thereunder, :
S and we have fulfi tied our other ethzcai respsnglbthties in accordance with.these requirements’
. and the {CAV's Code of Ethtcs ‘We beheve that the audit ewdence we have obtained is sufficient. .
- and appmprnate to provzde a basas for our audtt opm:en on the standalcne fmam:xai statements _ '

: _Key Audtt Matters o

'whcie and in fcrmmg our opinion thereon, and we dc: not prowde a separate opinion onthlsss~"
matters. We have determined the matter descnbed below to be the key audit matters 0 be
commumcated in cur report. = -

b #5, B Wing, Parsn Manere, 9th Floor, 442, Annasaiaz Chennai - 600 006,
Tel: (+91~44} 2820 2381 /83 Fax (+91-44) 2820 2384 ¢-mail : admin@msaca.com

Chennal | l—%y{igrabaci | wumbai | Bangalore
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Key Audit Matter

Auditosﬁ'é Response

Contingent Liability

The contingent i;‘abiiity as defined in AS 29 ~
provisions, contingent Hability and contingent

We have carried out the validation of

“information provided by the management

Srinivasan & Associaies
Chartered Accountants

jassets requires assessment of probable
outcomes and cash flows. The identification

by performing the following procedures

and quantification -of contingent figbilitles ¥ Evaluating reasonableness of the
require  estimation and judgment by | underlying assurfiptions
| management. o _ s Understanding the current status of
o ' ' the litigations/tax assessments:

{ Refer Note 28 } : = Examination of recent orders and

Jor communication received from

various. tax  authorities/judicial |

forums and follow Gp action

thereon.

= Examining the relevant doguments
onirecord

# -Relying on the confirmation of status
by the consuitants -wherever
applicable:

& Gelling management confsrmation

where-ever necessary ’

. lnfarmatzen Other than :ha Standafcne Fmaﬂcm} Statements arzd Auditor’s Report Thesreen

The Company’s Board of Bsrectars is respanssb e fer the preparatien of the other mformatinn.
The other mformataon comprises the information tnc!uded in the Managemen‘t Discussion and '
o Ana!ys 5 Board’s Report including Annexures to Board’s. Report Business Respansibmty Report,
.- Corporate Governance and Sharehcldars informatzon, but does not mclude th@ stancialene
finam::ai statements and our audttor 5 report thereon

: Our epsmon cm the standalone fmanczai statements does not cover the other mformatien and
_we do not express any form of assurance. conclusscn thereuﬁ.

' i‘n cannectton with our audit of the stan‘da!'one financial statements, our responsibility g$grea 3
'the other information and, in doing so, consider whether the other information s jf

' _{gnconﬂstent with the standalone fi nancial statements of our knowledge obtained d

. course of our audtt or otherwzse appears to be materially ngstatecﬁ )

#5, Bwang Parsn Manere, Sth Floor, 442 Annasalal, Qh&ﬁﬁ&i 600 008,
el {+91-44) 2820 2381/ 83 Fax.: {+91-44) 28202384 e-mail: admin@msaca.com

Chennai | Hyderabad é Mumbai | Bangalore
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M. Srinivasan & Associates
Chartered Accountants

If, based on the work we have performed, we conclude that there is a material misstatement of
this other information, we are required to report that fact. We have nothing to report in this
regard.

Management's Responsibility for the Standalone Financial Statements
The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the
Act with respect to the preparation of these standalone financial statements that give a true and
fair view of the financial position, financial perforfance, total comprehensive income, changes
in equity and cash flows of the Company in accordance with the Ind AS and other accounting
principles generally accepted in India. This responsibility also includes maintenance of adequate
accounting records in accordance with the provisions of the Act for safeguarding the assets of
the Company and for preventing and detecting frauds and other irregularities; selection and
application of appropriate accounting policies; making judgments and estimates that are
reasonable and prudent; and design, implementation and maintenance of adequate internal
firancial controls, that were operating effectively for ensuring the accuracy and compieteness of
the accounting records, relevant to the preparation and presentation of the standalone financial
- -statements that gwe a true and fair view and are free from material misstatement, whether due
o fraud or error.

- In preparing the standalone financial statements, management i$ responsible for assessing the
Compahy’s ability to continue as a going concern, disclasing, as applicable, matters related to
going concern and usmg the gamg concern basis of actounting unless management either
intends to. !;qu:date the Ccmpany or to-cease cperatxons or has no reahst:c a%temai‘,nve but tc; do

g0, - _ _

- The Board of Directors are responsible for overseeing the Company’s financial reporting
" protess, e : _ _ R ST

: Audltox’s Responssb:httes for the Audlt Of the Stan&alone Fmanc:ai Statements o
. Our objectwes are. to obtam reasenab!e assurance: about whether the standa!one fmancnai' L

to issue. an. audatar’s repcrt that mciudes our, opmicn Reasonabie assurance is a hsgh level of
- __-assurance, but is not a guarantee that an aad:t conduc:teci m accordance with SAs wdi aiw_a S

professmnai skepbcssm thmughout the audit We aisc

#5 Sng Parsn Manere 9ih Fiaer 442 Annasalal, Chenna - 600 006.
Tel: (+91-44) 2820 2381/ 83 Fax: (-+91-44) 2820 2384 e-mall ; admin@msaca.com

Chennai | Hyderabad | Mumbal | . Bangaiors
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M. Srinivasan & Associales
Chartered Accountanis

« l[dentify and assess the risks of material misstatement of the standalone financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appmprlaté {0 provide a basis for our
apinion. The risk of not detecting a material misstatement resulting from fraud is higher than
for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
riisrepresentations, or the override of intetnal control.

s Obtain an understanding of internal financial controls relevant to the audit in order to design
audit procedures that are appropriate in the circumstances. Under section 143[(3){1) of the
Act, we are also responsible for expressing our opiftion on whether the Company has
adeqguate internal financial controls system in place and the operating effectivenass of stch
controls,

s Evaiuate the appropriateness of accounting policies used and the reasonableness of
atcounting estimates and related disclosurés made by management,

eConctude on the gppropriateness of managemant s yse of the going concern basis of

_ -accountmg and, based on the audit evidence: Bbtamed whether a material uncertainty exists

. reEa_t__ed fo. evénts or cond:tzons that may cast significant doubt on the Company’s ability to
continue as & going concern. if we conclude that a material unicertainty exists, we are
required to draw attention in our auditor’s rebort to the related disclosures in the standalone

- financial staternents or, i such disclosures are inadequate, to modify our opinion, Cur
conclusions are based on'the audit evidence obtained up to the date of our auditor’s report.
However, future events. or conditions may cause the Cempany to cease to continue as. 3

" going concem ' : - '

_ aEvaIuate th’e overa}i presentatzen, structure and content of the stendalone financial
o - statements, including the disclosures, -and. whether the standalone financial statements
~ v - represent the underiymg transactions: arzd events ina manner thatachieves fazr prasentation.

Matenahty is the magmtuée of misstatements in the standa oneé financial statements that,
individually or in aggregate, - makes it pmbabte that the economic decisions of a ‘reasonably

knowledgeable user of the financial statements may be mﬂuenced We consider quantstatwe o
_ materiality and c;uahtatwe factars in : : S

i ) planning the scope of our audat work and m evatuatmg the resu!ts of ¢ our work; and
{u) toeval uate the effeet cf any adentlf;ed mlsstatements in the ﬁnancsaf statements

reievant eth:cai reqmrements regardmg mdependence, and to communicate Wath thém 1
reiat:onshlps and gther matters that may reasenabfy be thaught 1o bear on our mciependence,
and where app ucabie, reiated safeguards _

_ - #5, B Wing, Parsn Manerg, 9th Fi{mr 442, Annasalal Gizemai 600 006.
Tek: +91 -44) 28202381 / 83 Fax: (+91 -44) 2820 2384 e-mall : aémm@msaca com
Chennai | Hyderabad | Mumbal | Bangdom




Srinivasan & Associates
Chartered Accountants

From the matters communicated with those charged with governance, we determine those
matters that were of most significance in the audit of the standalone financial statements of the
current period and are therefore the key audit matters. We describe these matters in our
auditor’s report unjess law or regulation precludes public disclosure about the matter or when,
in extremely rare circumstances, we determine that a matier should not be communicated in
our report because the adverse consequences of doing so would reasonabiy be expected to
outweigh the pubhc intefest benefrts of such communication

Report on Other:'!.egai and Regulatory Requirements

1} As required by the Companies {Auditors' Report) Order, 2016 {“the Order”) issued by the
Central Government of india in terms of sub-section (11) of Section 143 of the Act, we give in
“Annexure A", a statement on the matters specified in paragraphs 3 and 4 of the Order, to
the extent appt;cab!e :

- 2) Asrequired by Section 1:_4'3__(3) of the Act, we report that

“a} We have so_ugbt_f_ and obtained all the information and explanations which to the best of

 our knowledge and belief were necessary for the purposes of our audit;

b} in our opinion, proper books of account as required by law have been kept by the
Company so faras it appears from our examination of those books.

c) The: Balance Sheet, the Statement of Profit and Loss, Cash Flow Statement and the
Statement of Changes in Equity dealt with by this Report are in agreement Wlth ‘the
relevant books Qf accouat : _

d) In our opmmr;, the aforesa;d standa ohe financial statements comply with the %ndsan _

: Accountmg Standards spemﬁed under Secnon 133 of the Act read with relevant ruies '
issued thereunder; , - : '

e} On the basis of wrxtten represematzons recewed from the directors as on 31st March _
2021, and taken on recorci by the Board of Directors, none of the directors is dxsqualiﬁed
as on 315t March, 2021 from bemg apposnted asa d:rectar sn terms of Section 164 (2 of .
theAct v L N : : o . : DR

f) With respect tc the adequaw of the mtemai fmancsaé cantrois over financial repcrtxng of .
the Cempany and the operating effectweness of such controls, we gwe our separate.
‘Report in “Annexure B”. < S -

g) With respect. to the other matters to be mcluded in the Audzwr’s Report in accopdimbl 84
with the requirements of section 197(16) of the Act, as amended, in our opiniof:
the best of our information and according to the explaﬂat:ons given to _
remuneratiof paid by the Company to its dzrectors durmg the year isin accoréa iyith

- the provisions of sectzon 197 of the Act

- #5, B Wing, Pafsrs ﬁﬁanerei Sth Floor, 442, Annasatal, Chennal - 00 D06
ol {-+91-44) 28202381 / 83 Fax: {+81-44) 2820 2384 e-mall : admin@msata.com

Chennai |  Hyderabad | - Mumba | Bangalore




M. Srinivasan & Associales
Chartered Accountants

h} With respect to the othér matters to be included in the Auditer's Report in accordance
with Rule 11 of the Companies (Audit and Auditors} Rules, 2014, in our opinion and to the
best of our information and according to the explanations given to us:

i. The Company has disclosed the impact of pending litigations on its financial position
in Mote 28 to its standalone financial statements
#i. The Company has made provision, as required under the abpﬁcab%e law or accounting:
standards, for material foreseeable losses, if any, on long-term contracts including
der:vative contracts.
ili. There has been no delay in transferving amountsé requzreci to be transferred, to the
! Investor Education and Protection Fund by the Company,

3} As required by section 143(5) we have included in “Annexure ", a statement on the matters

specified in the directions issued by the Comptroller and Auditor General of India, and in our

~ opinion, no action is required to be teken thereon and there is no impact on the accounts
and the fmanc&ai statements of the company,

For M.Srinivasan & Associates
Chartered Accountants
FRN 0040508

© sSanthosh -{ crantereo |
o Partner
. MNo:230839 -
Date : 22/04/2021.

Place : Chennal -

UDIN:Z1230839AMAABB2425

#5 San, Parsri Manere, 9th Floor, é42 Anngsalai, Shenﬁat 600 Gﬁs
{+9'i <44) 2820 2381 7 83 Fax:(+01-44) 2820 2384 s-mall : admin@msaca.com
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M. Srinivasan & Associales
Chartered Accountants

ANNEXURE A

Referred to In paragraph 1 under ‘Report on other Legal and Repulatory Requirements’ of our
report of even date

1) (&) -"f.’h‘ef Company has maintained proper records showing full particulars, including
guantitative detalls and situation of fixed assets;

{b} The Fixed Assets have been physically verified by the management in a phased
” manner, designed to cover all the items over a period of three years, which in-our
opinion, Is reasonable having regard to the size of the company and hature of its
business, Purs{zant to the program, a portion of the fixed asset has been
- physically verified by the management during the year and no miaterial
d‘iscrepa-ncias between the books records and the physical fixed assets have been
noticed. - :
{c) The title deeds of immovable properties ér_z_e_. held in the name of the company.

2} The Company is in the business of providing broking Depository Participant services
| and Merchant banking semic‘es.ﬁccording{y, reporting under clause 3 {ii) of the order
“is not applicable to the Company. Also, the Company are into the proprietary
investment in the shares. These shares are pa{t of the inventory and dlsdosed in the
 financials: accordmgiy

» -3} N 'Accordmg to tha mformatsan and expkanattons gwen to us, the Cempany has not
' : granted any secured or unsecured ioans to any ccmgany, f:rms or any other party
- cavered m the regss‘cer mamtamed u/s 189 of the cempames act

4} : Ac,cerdmg to the mformat:on and. expianatwns gwen to us, the Campany has not
| . »dlrectfy or mdsrectly advanced loan to the persons. cwered under section 185 and 186
'of the Act oF gwen guarantees er secursttes in connectmn with the loan takan by such

. _persoras L : o '

N 5) The Company has net acce;:ted any ﬁepastts from the public and hem:e the dzrectwes
' issued bv the Reser\ﬂe Bank of indna and the prows:ons of Ser;tmns 73 to 76 ora VA

e cagmgsen Al
2 \ACCOUNTANTS

ac‘awt;es camed on by the comnanv
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Narﬁe -Qf'the_ . - N’éture- of Dues | Disputed _ .Period Forumwhere Remarks
‘Statue ' ' dues (Rs | whichit | the disputeis
] _ inlakhs} | relates pending
'income_ Tax | Income tax and | 115.02 | 1992-93 | Income Tax
act, 1961 interest Appellate
o - Tribunal -
-~ {Income tax and | 32,13 - 11998-99 | Commissioner |
' "-'_v‘_i'niéiest R i - | ofincorrie tax o
Income tax ard :}61'7,4'_‘1 _{2007-08 | High court - The company has |-
interest . | { | Madras paid Rs.18lakhs as |-
o | per CIT Order for | -
| stay in petition filed
L S IR "bythe_f{empar_iy_ |
“[income tax and | 1129.05 | 2008-09 | Highcourt- | The company has
interest oo | Madras paid Re.132akhs as |.
SR ' ' per CIT _'r for §
stay _n'-.;‘:"f";:"-.i"g;t d
s [income tax and | 96.27 | 2009-10 | Income Tax
interest | | Appellate
Tribunal

- #5, BWing, Parsn Manere, 9th Fiom;éé&,ﬁmas&ia{ Ghennai - 600 006,
Tet: (+91-44) 2620 2381 /83 Fax: (+91-44) 2820 2384 e-mall : admin@isaca.com

TAumbal

M. Srinivasan & Associates
Chartered Accountants

According to information and explanations given to us and on the basis of our

examination of the books of account, and records,

a)

the Comipany has been generally regular in depositing undisputed statutory dues

including Provident Fund, Employees State Insurance, income-Tax, Sales Tax,
Service Tax, Goods and Service Tax, Duty of Customs, Duty of Excise, Value added

Tax, Cess and any other statutory dues with the appropriate authorities.

According to the information and expiaﬂatidrzs given to us, no undisputed amounts

- payable in respect of the above were in arrears as at March 31, 2021 for a period

of more than six months from the date on wher they become payable.

¢} According to the information :and'explanation given to us, there are no dues of .
Custom duty, Service Tax, Value added Tax, Sales Tax and Goods and Service Tax -
which have not been depqsi'ted with the relevant authorities. Details of dues of
Income ‘tax:and Excise duty together with cess there on which have not been

_ de‘pd'sited as at 315 M_arch 2021 on'éécount of disputes are as stated below:

| Bangalore

Chenmal | Hydsrabad |
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M. Srinivasan & Associales
Chartered Accountants

Income tax and | 24.81 2014-15 | Assessing
interest | Officer
Sales tax | Sales tax/ | 14.20 1998-99 | Commercial
and VAT | Additional Sales | Tax Officer
Laws tax , Penalty and Tamil Nadu
Interest )
Sales tax/ | 12.05 1995-96 | Commercial
Additional Sales | Tax Officer
tax , Penalty and _ Tamil Naduy .
'En_terest

-8B} According te the information and explanations gi?en to us, the Compahy has not
' defau[ted' in the repayment of loans or borrowings to financial Institution(s) and
bank(s} ' -

' 9).  The Company has not raased meneys by way of initial pubhc offer or further public
offer (including debt instruments) or term loans and hence reporting under clause 3
(ix) of the Order is not applicable to the Company.

- 10} During the course of our examination of the books and records of the company,
carried out ih accordance with the géneraity accepted auditing practices in india, and:
acmrdmg to the mformat;on ‘and explanations given to us, we have neither come

5 -acmss any instances of fraud by the Ccmpany Or any fraud on the company by it.’:
off cers or emp!oyees, noticed - or reported durmg the year, nor. have we been
_ mformed of any such mstance by the management

1) Based upem the aud:t procedures perfermec{ and the' information and explanations N
o gwen by the managemerxt the managerla! remunerat:on has been pald or provzded in
E accordance with the requisite approvals. mandated by the provasnons of section” iﬁi?
read w:th Scheduie V to the Companies Act; ' R

e 12) _:-En aur ommon the Cempany zs nat a Nldhl Company Therefore; the provisions af'

13) in.our opinion, all transactions with the related parties are in compliance witip T

#5. B Wing, Parsn Manere, $th Floor, 442, Annasalal, Chennal - 600 006.
- Tel: (+91-44) 2820 2381 /83 Fax 1 (+91-44) 2820 2384 e-mail : admin@msaca.com
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M. Srinivasan & Associates
Chartered Accountanis

14}  Based upon the audit procedures performed and the information and explanations
given by the management, the company has not made any preferential allotment or
nrivate placement of shares or fully or partly convertible debentures during the year
under review. Accordingly, the provisions of clause 3 {xiv) of the Order are not
applicable to the Company and hence not commented upon. .

15} Based. upon the audit procedures performed and the information and explanations
given, by the management, the company has not entered int¢ any non-cash
fransactions with directors. or persons connected with them. Accordingly, the
provisions of clause 3 (xv} of the Order are not applicable fo the Company and hence
not commented upon. - e

16)  Inour opinion, the company is not required to be registered under secisan 45 1A ofthe
Raserve Bank of India Act, 1934 and accordingly, the provisions of clause 3 {xvs) of the
Qfd___gr are not applicable to the Company and henw not commented upon.

for M.Srinivasan & Associates
Chartered Accountants
FRIN 0040508

0. Sl

ssanthosh | aw
Partner. . 'ﬁi-_ _ _3

M No: 336839

. Date :22/0@[2921
Place : Chennai

. #5, B Wing, Parsn Manere, 9th Floor, 442, Annasalai, Chennal - 600 006,
Tel: (+91-44) 2823 2381 /83 Fax: (+91-44) 2820 2384 e-mall : admin@msaca.com
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M. Srinivasan & Associates
Chartered Accountants

ANNEXURE B

Referred to in paragraph 2{f) under “Report on other Legal and Regulatory Requirements’ of
our report of even date

Report on the Internal Financial Controls over financial Reporting under clause (i) of sub-
section 3 of Section 143 of the Companies Act,2013

We have audited the internal financial controls over financial reporting of “INDBANK
MERCHANT BANKING SERVICES LIMITED” as of 37 March, 2021 in conjunction with our audit
of the standalone finarcial statements of the Company for the year ended on that date.

:'Ma;nagenient’s Responsibility for Internal Financial Controls

The Cémp,any’-s management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the
fzémpamf considering the es_seﬁti_é_l_ components of internal control stated in the Guidance Note
Con Audit- of Internal Financial Control over Financial Reporting issued by the Institute of
Chartered Accountants of India. These responsibilities inciude the design, implementation and
maintenance of adequate internal financial controls that were operating effactively for ensuring
the p_rdef‘iy and efficient conduct of its business, including adherence to company’s policies, the
- safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and
_ compieteness of the accounting records, and the tzmefy preparation of reliable financial
- “information, as requ:red under the Companses act, 2013

-_:Audttars Respon&bth%y S

o our responsiibiiity_ is to _?X_prés.s- an opinion on the Company’s internal financial controls over
| financial reporting based on our audit.. We. conducted our audit in accordance with the
- Guidance Note on audit of Internal Financial Contmis over Financial Reporting {the “Guidance 3
) Note ) issued by the Institute of Chartered Acmuntants of India and the Standards on Auditing
_ deemed 16 be. prescribed under Section 143(1(}) of the Comipanies ‘Act, 2013, to the extent
: -_uapp!xcabie toan audit of mtemai financial controls hoth, issued by the ICAL Those Standardsand = "
' the Gurdance Note require that we comply wath ethical requ;rements and plan and perform the s
-aadzt to obtain’ reasonable assurance about whether adequate internal financial controls ouaR ¢
__fmanc:ai reporting was estahhshed and mamtamed and if such controls operated effec 5.:- S in "
‘ﬁaii matereal respects '

- #5, BWing; Parsn Manere, 9th Fioor, 442, Annasafal, Chennal - 600 006.
ol (+91-44) 26820 2381/ 83 Fax: (+91-44) 2820 2384 g-mall: admin@msaca.com
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M. Srinivasan & Associates
Chartered Accountants

Our audit of intemz_xi financial controls over financial reporting included obtaining an
understanding of internal financial controls over financial reporting, assessing the risk that a
material weakness exists, and testing and evaluating the design and operating effectiveness of
internal control based on the assessed risk. The procedures selected depend on the auditor's

- judgement, including the assessment of the risk of material misstatement of the financial
statements, m}hathe_r' duetofraud or error.

We believe th‘a’_t the audit evidence we have obtained is sufficient and appropriate to provide
basis for our audit opinion on the Company's internal financial controls system over financial
‘reporting. '

Meaning of Internal Financial Controls Over financial Reporting

A Company’s internal financial control over financial reporting is a process designed to provide
redsonable és_&uianse ‘regarding the reliability of financial r.ep,ort_ing and the preparation: of
- financial statements for external purpose in accordance with ganera!!y accepted acoounting
principles. A Co-m'pany"s internal financial control over financial reporting includes those policies
and procedures that {1 1 pertam to the maintenance of records that, in reasonable detall,
accurately and fairly reflect the transactions and dispositions of the assets of the company; (2]
provide reasonable assurance that transactions are recorded as necessary te permit preparation
- of fiﬂanciéi stateménts in accordance with generally accepted accounting principles, and that
) z‘eceipts and - expendsture of the company are being made only in accordance wzth
' ,_--authorizataons of management and directors of the company; and (3) prevxde reasonable
_assurance regardmg preventmn or t:mely detectson of unauthanzed acquzsitaan, use, or
_ dlspas:tlon of the company’s assets that coutd have a matenal eﬁect on the fmancrai
_statements ' ' '

tnhe‘reﬂt erstétiuﬁs .oﬂtt'}‘:e?na{ Financial controls Over Finan'c_iai Reparting" N

__-_';Becaus-e of the mherent Bmttat;ons af mtemai fmanc;a! cantrois cver financial reportmg,'
' _mcludmg the passzbshty of colfusncn or 5mproper management ovemde cf ccntrcls, material .
. 'mtsstatements due to error or fraud may Beour and nct be detected Alsa, pro;ez:t&ens of: anyv

o the rssk that the mternai f:narxceal controi over: ﬁnanmai repcrtmg may became /4 {
because of changes in conditions, or that the degree of compliance with the 5‘
procedures may detersorate |

#S B\{sfing, Parsn Manere, 9ih Fk:sor 442 Annasalal, Chennai - 00 006.
Bl {(-+91-44) 2820 238‘? /83 Fax: {+91-44} 9820 2384 e-mail ; admin@msaca.com
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M. Srinivasan & Associates
‘Chartered Accountants

Opinioii

In our opinion, to the best of our information and according to the explanations given to us, the

-company has, in all material respects, an adequate internal financial controls system over
financial reperting and such internal financial controls over financial .reporting were operating
effactively as’at March 31, 2021, based on the internal control over financial reporting ¢riteria
established by the Company considering the essential components of internal control stated in
the Guidance Note on audit of Internal financial control Over Financial Reportmg issued by The
instttute of Chartered Accountants of India.

For M.Srinivasan & Associates
Chartered Accountants
FRN 0040508

S.Santhosh
Partner |
M.No: 230839 .
Date : 22/04/2021
Place ; Chennai

UDIN : 21230839AAAABB2425

#5, B Wing, Parsn Manere, 9ih Floor, 442, Annasali, Chennai - 600 006,
Tel: (+91-44) 2620 2381/ 83 Fax: (+01-44) 2820 2384 e-mall : admin@msaca.com
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M. Srinivasan & Associates
Chartered Accountants

ANNEXURE ¢/

For the directions Issued by the Comptroller and Auditor General of India, under section
143(5) of Companies Act 2013

' 'The replies to the foilowmg guestions and information, required under section 143(5} of the
Campanies Act 2013 are given based on our examination and explanation given to us during the
course of statutory audit of M/s indbank Merchant Banking Services Limited.

1. Whether the company has system in place to process all the accounting transactions through IT
. system? If yes, the implications of processing of accounting transactions outside IT system on
, t_h'ef integrity of the accounts along with the financial m pt_ications, if any may be stated.

. Yes the cormpany has system in place to process all the accountmg transactions through IT
: system

2. Whether there is any restmcturmg of an existsng ioan or cases of whaiver [ write off of debts /
-loans / interest etc. made by a lender to the company dae to the company’s inability to repay
the loan? if yes, the financial impact may be stated. Whether such cases are properly accouitag -
for?

No such waiver / write off of debts /!oans finterest. etc made by the Eender to the
x company during the fmanciaf year.

3 _Whether f&md (graﬁtsfsubsady etc} recewed I mcemabte for specific schémes from Central /
--State Govemment or its agencnes were prOpery accounted for / utilized as per its term and

V_Nati appti_cai_zle-ta-this company

' For MiSrinivasan & Associates
~ Chartered. Accauntents '
' ,.‘FRN 0040505

S Lkl

5] coarrerep

' .s-SanthGSh_ gﬁcr:::»s,mmrwars 3
o Partner WG\
. LNo:230839 ' .
- Date : 22/04/ 2921.
Piace : Chenna:

Uﬁlhi 2123683?%#\&«832&25

: #5, B Wing, Parsn. Manere, 9th Floor, 442, Annasalax Chennai 600 006.
Tel: (+91-44) 2620 2381/ 83 Fax  {(+91-44) 2820 2384 &-mail: admin@msaca.com
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Registered Office :

1" Floor, Khivraj Complex 1

No. 480, Anna Salai,

Nandanam, Chennai 600 035

Phone ; 24313094 to 97

Fax 1 24313093

Email :registered@indbankonline.com
CIN No. L65191TN1989PLC017883

Ref: Sec/2021-22/17

Merchant Banking Services Ltd
{A Subsidiary of Indian Bank)

April 22, 2021

Bombay Stock Exchange Limited
Phiroze Jeejeebhoy Towers

Dalal Street

Mumbai 400001

Scrip Code: 511473

National Stock Exchange of India Limited
Exchange Plaza

Bandra Kurla Complex

Bandra (East), Mumbai 400 051

Scrip Code: INDBANK

Dear Sir,

Sub: Declaration, in respect of audit reports, for the year ended 31.03.2021, with

unmodified opinion(s).

Ref:  Regulation 33 of SEBI (LODR), Regulations 2015
SEBI Circular CIR/CFD/CMD/56/2016 dated 27.05.2016

With reference fo the above, we hereby declare that the Statutory Auditors have

provided an unmodified opinion in their Audit Report on the financials for the

year ended 31.03.2021.
Thanking you,

Yours faithfully,

For INDB ERCHANT BANKING SERVICES LIMITED

(@ggﬂ

CS BALAMURUGAN V

COMPANY SECRETARY AND COMPLIANCE OFFICER
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