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6HFWLRQ�$��3ROLF\�RQ�)UHTXHQW�'LVKRQRXU�RI�&KHTXHV�DQG�(&6�PDQGDWH�
���3XUSRVH�RI�WKH�3ROLF\��

7KH�SXUSRVH�RI�3ROLF\� LV� WR�SURYLGH�RSHUDWLRQDO�JXLGHOLQHV� IRU�HQVXULQJ� ILQDQFLDO�GLVFLSOLQH�
E\�WKH�FXVWRPHUV�ZLWK�UHJDUG�WR�KRQRXULQJ�RI�FKHTXHV�DQG�(&6�PDQGDWH����

���6FRSH�RI�$SSOLFDWLRQ�
7KH� SROLF\� LV� DSSOLFDEOH� WR� DOO� EUDQFKHV� DQG� 6HUYLFH� %UDQFKHV� RI� WKH� %DQN� ZKR� ZLOO� EH�
SURFHVVLQJ�WKH�FKHTXHV�DQG�(&6�PDQGDWHV�UHFHLYHG�IURP�WKH�FXVWRPHUV��$OO�HPSOR\HHV�VKDOO�
EH� IDPLOLDU�ZLWK� WKH� FRQWHQWV�RI� WKLV�GRFXPHQW�DQG�VKRXOG�H[HUFLVH�VRXQG� MXGJPHQW� WR�DFW�
ZLWKLQ�WKH�SROLF\�IUDPHZRUN�LQ�WKHLU�GDLO\�ZRUN��

���2EMHFWLYHV�RI�WKH�SROLF\�
7KLV� SROLF\� DLPV� WR� HQIRUFH� ILQDQFLDO� GLVFLSOLQH� DPRQJ� WKH� FXVWRPHUV�� IRU� RSHUDWLRQ� RI�
DFFRXQWV�ZLWK�FKHTXH�(&6�PDQGDWH�IDFLOLW\��LQ�WKH�HYHQW�RI�GLVKRQRXU�RI�D�FKHTXH�RU�(&6�
GUDZQ�RQ�D�SDUWLFXODU�DFFRXQW�RI�WKH�GUDZHU�IRU�ZDQW�RI�VXIILFLHQW�IXQGV�LQ�WKH�DFFRXQW��

���5HJXODWRU\�UHIHUHQFH�
,PSRUWDQW� LQVWUXFWLRQV� LVVXHG� E\� 5HVHUYH� %DQN� RI� ,QGLD� IRU� GHDOLQJ� ZLWK� IUHTXHQW�
GLVKRQRXU� RI� FKHTXHV� DQG� (&6�PDQGDWHV� YLGH� 0DVWHU� &LUFXODU� 1R�'%5�12�/HJ�%&���� ��
������������������GDWHG�������������
5%,� YLGH� OHWWHU�GDWHG������������GLUHFWHG�DOO�EDQNV� WR� LQWURGXFH� ³3RVLWLYH�3D\�6\VWHP´�
�336��IRU�&76�&OHDULQJ�ZLWK�HIIHFW�IURP�������������

���3UHDPEOH�
5HVHUYH� %DQN� RI� ,QGLD� 0DVWHU� &LUFXODU� RQ� &XVWRPHU� 6HUYLFH�� SURYLGH� WKH� JXLGHOLQHV� IRU�
GHDOLQJ� ZLWK� IUHTXHQW� GLVKRQRXU� RI� &KHTXHV�� :KHUHLQ�� 3DUD� ����� RI� DIRUHVDLG� 0DVWHU�
&LUFXODU� VWLSXODWHV� WKH� SURFHGXUH� WR� EH� DGRSWHG� IRU� GHDOLQJ� ZLWK� IUHTXHQW� GLVKRQRXU� RI�
FKHTXHV� RI� YDOXH� RI� 5V��� FURUH� DQG� DERYH� DQG� 3DUD� ����� VWLSXODWHV� HQDFWLQJ� D� %RDUG�
DSSURYHG�SROLF\�IRU�GHDOLQJ�ZLWK�IUHTXHQW�GLVKRQRXU�RI�FKHTXHV�RI�YDOXH�RI�OHVV�WKDQ�5V���
FURUH�DQG�DOVR�ZLWK�PDWWHUV�UHODWLQJ�WR�IUHTXHQW�GLVKRQRXU�RI�(&6�PDQGDWHV��

���3RVLWLYH�3D\�6\VWHP��336��
���336�LV�WKH�SURFHVV�RI�FRQILUPLQJ�WKH�GHWDLOV�RI�WKH�FKHTXH�E\�WKH�LVVXHU��
��� ,VVXHU� VXEPLWV� WKURXJK� HOHFWURQLF� FKDQQHOV� OLNH� EDQN¶V� ZHEVLWH�� PRELOH� DSS�� LQWHUQHW�
EDQNLQJ� EHVLGHV� DW� KRPH� EUDQFKHV�� FHUWDLQ�PLQLPXP� GHWDLOV� RI� WKH� FKHTXH� YL]�� DFFRXQW�
QXPEHU��LVVXH�GDWH��
���'HWDLOV�RI�FKHTXH�DUH�FURVV�FKHFNHG�ZLWK�WKH�FKHTXH�SUHVHQWHG�WKURXJK�&76���
���'LVFUHSDQF\�LI�DQ\�ZLOO�EH�IODJJHG�E\�&76�WR�WKH�GUDZHH�EDQN�DQG�WKH�SUHVHQWLQJ�EDQN�
ZKR�ZRXOG�XQGHUWDNH�UHGUHVVDO�PHDVXUHV���
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��� 5%,� KDV� GLUHFWHG� EDQNV� WR� PDNH� LW� PDQGDWRU\� IRU� DOO� FKHTXHV� DPRXQWLQJ� WR� 5V��
������������
���&XVWRPHUV�ZLOO�EH�QRWLILHG�DERXW�WKH�LPSOHPHQWDWLRQ�RI�336�E\�606��H�PDLO��PHVVDJHV�
LQ�ZHEVLWH�,QWHUQHW�%DQNLQJ�SDJH��$70�DQG�GLVSOD\�DW�%UDQFK�1RWLFH�%RDUG��
���&KHTXHV�SUHVHQWHG�WKURXJK�&76�ZLOO�EH�UHWXUQHG�LI�336�GHWDLOV�DUH�QRW�SURYLGHG�E\�WKH�
FXVWRPHU�ZLWK�HIIHFW�IURP�������������
���336�LV�D�VWDWXWRU\�REOLJDWLRQ�SURSRVHG�E\�5%,�DQG�GHYHORSHG�E\�13&,��
���%DQNV�DUH�SURWHFWHG�IURP�IRUJHU\��FKHPLFDO�DOWHUDWLRQ��FORQLQJ��SKRWR�FRS\�HWF�WKHUHE\�
FXVWRPHU¶V�LQWHUHVW�LV�DOVR�SURWHFWHG�������
��� 5HVRXUFHV���'HDOLQJ�ZLWK�LQFLGHQFH�RI�IUHTXHQW�GLVKRQRXU�

���� 'LVKRQRXU�RI�FKHTXHV�YDOXLQJ�5V���FURUH�DQG�DERYH��
�� ,Q� WKH� HYHQW� RI� GLVKRQRXU� RI� FKHTXHV� YDOXLQJ� 5V��� &URUH� DQG� DERYH�� GUDZQ� RQ� D�
SDUWLFXODU�DFFRXQW�RI� WKH�GUDZHU��RQ� IRXU�RFFDVLRQV�GXULQJ� WKH� ILQDQFLDO�\HDU�� IRU�ZDQW�RI�
VXIILFLHQW� IXQGV� LQ� WKH� DFFRXQW�� QR� IUHVK� FKHTXH� ERRN� ZLOO� EH� LVVXHG�� &XVWRPHUV� ZLOO� EH�
DSSULVHG�RI�WKLV�FRQGLWLRQ�DW�WKH�WLPH�RI�LVVXLQJ�QHZ�FKHTXH�ERRN�DQG�6\VWHPLF�FRQWURO�WR�
EH�SXW�LQ�SODFH�IRU�VWRSSLQJ�LVVXDQFH�RI�FKHTXH�ERRN���
�� ,I�D�FKHTXH�IRU�5V���&URUH�DQG�DERYH�LV�GLVKRQRXUHG�IRU�D�WKLUG�WLPH��LQ�D�SDUWLFXODU�
DFFRXQW�RI�WKH�GUDZHU��GXULQJ�WKH�ILQDQFLDO�\HDU��EDQN�ZLOO�LVVXH�D�FDXWLRQDU\�DGYLFH�WR�WKH�
FXVWRPHU��GUDZLQJ�KLV�DWWHQWLRQ�WR�WKH�DIRUHVDLG�FRQGLWLRQ�DQG�FRQVHTXHQWLDO�VWRSSDJH�RI�
FKHTXH� IDFLOLW\�� LQ� WKH� HYHQW� RI� FKHTXH� EHLQJ� GLVKRQRXUHG� RQ� WKH� IRXUWK� RFFDVLRQ� LQ� WKH�
VDPH�DFFRXQW��GXULQJ�WKH�ILQDQFLDO�\HDU��
�� ,Q� VXFK� FDVHV�� FXVWRPHUV� ZLOO� EH� FRQWDFWHG� DQG� LPSUHVVHG� XSRQ�� WKH� QHFHVVLW\� RI�
GUDZLQJ�FKHTXHV��RQO\�DJDLQVW�VXIILFLHQW�EDODQFH��,I�WKH�HIIRUWV�DUH�LQ�YDLQ��VXFK�DFFRXQWV�
ZLOO�EH�FORVHG�GXO\�IROORZLQJ�WKH�JXLGHOLQHV�PHQWLRQHG�LQ�3DUD���EHORZ��
�� +RZHYHU��LQ�UHVSHFW�RI�DGYDQFHV�DFFRXQWV�VXFK�DV�2&&�2'��WKH�QHHG�IRU�FRQWLQXDQFH�
RU�RWKHUZLVH�RI�WKH�IDFLOLWLHV�DQG�WKH�FKHTXH�IDFLOLWLHV�WR�WKHVH�DFFRXQWV�ZLOO�EH�UHYLHZHG�E\�
DQ�DSSURSULDWH�DXWKRULW\�KLJKHU�WKDQ�WKH�VDQFWLRQLQJ�DXWKRULW\���
�� 'DWD� LQ� UHVSHFW� RI� HDFK� GLVKRQRXUHG� FKHTXH� IRU� DPRXQW� RI� 5V��� FURUH� DQG� DERYH�
VKRXOG�EH�PDGH�SDUW�RI�EDQN¶V�0,6�RQ�FRQVWLWXHQWV�DQG�FRQFHUQHG�EUDQFKHV�VKRXOG�UHSRUW�
VXFK�GDWD�WR�WKHLU�UHVSHFWLYH�FRQWUROOLQJ�RIILFH���+HDG�2IILFH���7KH�FROOHFWHG�GHWDLOV�LQ�WKLV�
UHJDUG� VKRXOG� EH� SODFHG� WR� WKH� &XVWRPHU� 6HUYLFH� &RPPLWWHH� RI� WKH� %RDUG� IRU� HYHU\�
TXDUWHU��
�� 'DWD� LQ� UHVSHFW� RI� FKHTXHV� GUDZQ� LQ� IDYRXU� RI� VWRFN� H[FKDQJHV� DQG� GLVKRQRXUHG�
VKRXOG�EH�FRQVROLGDWHG�VHSDUDWHO\�E\�EDQNV�LUUHVSHFWLYH�RI�WKH�YDOXH�RI�VXFK�FKHTXHV�DV�D�
SDUW� RI� WKHLU� 0,6� UHODWLQJ� WR� EURNHU� HQWLWLHV� DQG� EH� UHSRUWHG� WR� WKHLU� UHVSHFWLYH� +HDG�
2IILFHV��&HQWUDO�2IILFHV��

���� 'LVKRQRXU�RI�FKHTXHV�(&6�YDOXLQJ�OHVV�WKDQ�5V���FURUH�
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�� ,Q� WKH�HYHQW�RI�GLVKRQRXU�RI� FKHTXHV� ��(&6�PDQGDWH�YDOXLQJ� OHVV� WKDQ�5V���&URUH��
GUDZQ�RQ�D�SDUWLFXODU�DFFRXQW�RI�WKH�GUDZHU�RQ�VL[�RFFDVLRQV�GXULQJ�WKH�ILQDQFLDO�\HDU��IRU�
ZDQW�RI�VXIILFLHQW�IXQGV�LQ�WKH�DFFRXQW��QR�IUHVK�FKHTXH�ERRN���(&6�PDQGDWH�ZLOO�EH�LVVXHG�
��DFFHSWHG��&XVWRPHUV�ZLOO�EH�DSSULVHG�RI�WKLV�FRQGLWLRQ�DW�WKH�WLPH�RI�LVVXLQJ�QHZ�FKHTXH�
ERRN���DFFHSWLQJ�(&6�PDQGDWH��
�� ,I�D�FKHTXH���(&6�PDQGDWH�IRU�OHVV�WKDQ�5V���&URUH�LV�GLVKRQRXUHG�IRU��ILIWK�WLPH�LQ�D�
SDUWLFXODU� DFFRXQW� RI� WKH� GUDZHU� GXULQJ� WKH� ILQDQFLDO� \HDU�� EDQN� ZLOO� LVVXH� D� FDXWLRQDU\�
DGYLFH�WR�WKH�FXVWRPHU�GUDZLQJ�KLV�DWWHQWLRQ�WR�WKH�DIRUHVDLG�FRQGLWLRQ�DQG�FRQVHTXHQWLDO�
VWRSSDJH�RI� VXFK� IDFLOLW\� LQ� WKH�HYHQW�RI�EHLQJ�GLVKRQRXUHG�RQ� WKH� VL[WK�RFFDVLRQ�� LQ� WKH�
VDPH�DFFRXQW�GXULQJ�WKH�ILQDQFLDO�\HDU��
�� ,Q� VXFK� FDVHV� FXVWRPHUV� ZLOO� EH� FRQWDFWHG� DQG� LPSUHVVHG� XSRQ� WKH� QHFHVVLW\� RI�
GUDZLQJ�FKHTXHV�PDQGDWH�RQO\�DJDLQVW�VXIILFLHQW�EDODQFH�� ,I� WKH�HIIRUWV�DUH� LQ�YDLQ��VXFK�
DFFRXQWV�ZLOO�EH�FORVHG�GXO\�IROORZLQJ�WKH�JXLGHOLQHV�PHQWLRQHG�LQ�3DUD���EHORZ��
�� +RZHYHU�� LQ� UHVSHFW� RI� DGYDQFHV� DFFRXQWV� VXFK� DV� 2&&�2'�� WKH� QHHG� IRU������
FRQWLQXDQFH�RU�RWKHUZLVH�RI�WKH�IDFLOLWLHV�DQG�WKH�FKHTXH�IDFLOLWLHV�WR�WKHVH�DFFRXQWV�ZLOO�EH�
UHYLHZHG�E\�DQ�DSSURSULDWH�DXWKRULW\�KLJKHU�WKDQ�WKH�VDQFWLRQLQJ�DXWKRULW\��
�� 5ROHV�DQG�5HVSRQVLELOLWLHV�
%UDQFKHV� FDQ� LPSUHVV� XSRQ� WKH� FXVWRPHUV� WR� NHHS� VXIILFLHQW� EDODQFH� LQ� WKHLU� DFFRXQW�
EHIRUH�LVVXLQJ�FKHTXHV�DQG�PDNH�WKHP�DZDUH�WKDW�WKH�&XVWRPHUV�DUH�IXOO\�UHVSRQVLEOH�IRU�
NHHSLQJ�VXIILFLHQW�EDODQFHV�LQ�WKHLU�DFFRXQW�WR�DYRLG�UHWXUQV�DQG�FORVXUH�RI�WKHLU�DFFRXQWV��
�� &ORVLQJ�XQUHPXQHUDWLYH��XQGHVLUDEOH�DFFRXQW�
,� +ROGHUV� RI� DFFRXQWV� LQ� ZKLFK� WKH� EDODQFH� TXLWH� RIWHQ� IDOOV� EHORZ� WKH� VWLSXODWHG�

PLQLPXP�ZLOO�EH�FRQWDFWHG�DQG�WKH�QHHG�IRU�PDLQWDLQLQJ�WKH�PLQLPXP�EDODQFHV�LQ�
WKH�DFFRXQWV�ZLOO�EH�LPSUHVVHG�XSRQ�WKHP��,I�WKHUH�LV�SHUVLVWHQW�GHIDXOW� LQ�UHVSHFW�
RI�DQ\�DFFRXQW��D� OHWWHU�ZLOO�EH�VHQW��H[SUHVVLQJ�RXU� LQWHQWLRQ�WR�FORVH�WKH�DFFRXQW�
ZLWKRXW�IXUWKHU�QRWLFH��LI�WKH�VWLSXODWHG�PLQLPXP�EDODQFH�LV�QRW�PDLQWDLQHG�ZLWKLQ�D�
IRUWQLJKW��)XUWKHU��LI�WKH�DFFRXQW�LV�QRW�EURXJKW�LQ�RUGHU�ZLWKLQ�D�UHDVRQDEOH�SHULRG�
RI����GD\V��WKH�DFFRXQW�ZLOO�EH�FORVHG�DQG�WKH�EDODQFH�� LI�DQ\��ZLOO�EH�UHPLWWHG�WR�
WKH�SDUW\�E\�PHDQV�RI�D�'HPDQG�'UDIW�E\� UHJLVWHUHG�SRVW�ZLWK�DFNQRZOHGJHPHQW�
GXH�DORQJ�ZLWK�D�FRYHULQJ�OHWWHU��

,,� +RZHYHU�� LQ� FDVH� RI� FRQVWLWXHQWV�� ZKR� JLYH� RWKHU� UHPXQHUDWLYH� EXVLQHVV� RU� ZKRVH�
FRQQHFWLRQV� DUH� IRU� DQ\� RWKHU� UHDVRQV� ZRUWK� UHWDLQLQJ�� DFWLRQ� ZLOO� EH� WDNHQ� IRU�
FORVXUH�RI�WKH�DFFRXQW�DIWHU�VXFK�DFFRXQW�KROGHUV�DUH�LPSUHVVHG�XSRQ�WKH�QHHG�IRU�
PDLQWDLQLQJ� PLQLPXP� EDODQFH�� %DQN� ZLOO� SHULRGLFDOO\� UHYLHZ� WR� DVVHVV� WKH�
FRQWLQXRXV�DYDLODELOLW\�RI�RWKHU�EHQHILWV�FRQQHFWLRQV��

,,,� %DQN�ZLOO�QRW� LVVXH�IUHVK�FKHTXH�ERRNV�RU�DFFHSW� IUHVK�(&6�PDQGDWH��DIWHU�VHQGLQJ�
UHJLVWHUHG� OHWWHU� WR� WKH� DFFRXQW� KROGHU�� ZLWKRXW� WKH� ZULWWHQ� DXWKRULVDWLRQ� RI� WKH�
%UDQFK�0DQDJHU��

,9� (YHU\�HQGHDYRXU�ZLOO�EH�PDGH�WR�JHW�EDFN� WKH�XQXVHG�FKHTXH� OHDYHV���ERRN�DW�WKH�
WLPH�RI�FORVXUH�RI�WKH�DFFRXQW��
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9� %DQN� ZLOO� QRW� WDNH� XQLODWHUDO� GHFLVLRQ� WR� FORVH� WKH� GHSRVLW� DFFRXQWV� ZLWKRXW� JLYLQJ�
SURSHU�QRWLFH�RU�UHDVRQ�WR�WKH�FXVWRPHU��

��� &R�RSHUDWLRQ�WR�FRXUWV�HWF��
)RU�WKH�SXUSRVH�RI�DGGXFLQJ�HYLGHQFH�WR�SURYH�WKH�IDFW�RI�GLVKRQRXU�RI�FKHTXH�RQ�EHKDOI�RI�
D�FRPSODLQDQW��L�H��3D\HH���KROGHU�RI�D�GLVKRQRXUHG�FKHTXH��LQ�DQ\�SURFHHGLQJ�UHODWLQJ�WR�
GLVKRQRXUHG� FKHTXH� EHIRUH� D� FRXUW�� FRQVXPHU� IRUXP� RU� DQ\� RWKHU� FRPSHWHQW� DXWKRULW\��
EDQN�ZLOO� H[WHQG� IXOO� FR�RSHUDWLRQ� DQG� IXUQLVK�GRFXPHQWDU\�SURRI� RI� IDFW� RI�GLVKRQRXU� RI�
FKHTXHV����
��� 5HYLHZ�RI�WKH�SROLF\�
7KH�SROLF\�ZLOO�EH� UHYLHZHG�DQQXDOO\��7KH�0DQDJLQJ�'LUHFWRU�	�&KLHI�([HFXWLYH�2IILFHU� RI�
WKH� %DQN� LV� WKH� DXWKRULW\� IRU� DSSURYLQJ� DQ\� IXWXUH� DPHQGPHQW� �� PRGLILFDWLRQ� WR� WKH�
VFKHPH�RU�WR�ZLWKGUDZ�WKH�VFKHPH�HLWKHU�LQ�SDUW�RU�LQ�IXOO�DQG�DOVR�IRU�UHOD[DWLRQ�RI�DQ\�RI�
WKH�QRUPV�LQFOXGLQJ�VHUYLFH�FKDUJHV��
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6HFWLRQ�%�±�3ROLF\�RQ�&ROOHFWLRQ�RI�&KHTXHV�DQG�RWKHU� LQVWUXPHQWV��LQFOXGLQJ�FROOHFWLRQ�RI�86���GHQRPLQDWHG�FKHTXHV�
���3XUSRVH�RI�WKH�3ROLF\�

&KHTXH�FROOHFWLRQ�SROLF\�RI�WKH�%DQN�LV�D�UHIOHFWLRQ�RI�RXU�RQ�JRLQJ�HIIRUWV�WR�SURYLGH�EHWWHU�
VHUYLFH�WR�RXU�FXVWRPHUV�DQG�VHW�KLJKHU�VWDQGDUGV�IRU�SHUIRUPDQFH��7KH�SROLF\�LV�EDVHG�RQ�
SULQFLSOHV� RI� WUDQVSDUHQF\� DQG� IDLUQHVV� LQ� WKH� WUHDWPHQW� RI� FXVWRPHUV�� 7KH� %DQN� LV�
FRPPLWWHG� WR� LQFUHDVHG� XVH� RI� WHFKQRORJ\� WR� SURYLGH� TXLFN� FROOHFWLRQ� VHUYLFHV� WR� LWV�
FXVWRPHUV�

���6FRSH�RI�$SSOLFDWLRQ�
7KH�SROLF\�LV�DSSOLFDEOH�WR�DOO�EXVLQHVV�DQG�RSHUDWLRQV�XQLWV�LQFOXGLQJ�DQ\�RYHUVHDV���RIIVKRUH�
XQLWV� RI� WKH�%DQN�� $OO� HPSOR\HHV� VKDOO� EH� IDPLOLDU�ZLWK� WKH� FRQWHQWV� RI� WKLV� GRFXPHQW� DQG�
VKRXOG�H[HUFLVH�VRXQG�MXGJPHQW�WR�DFW�ZLWKLQ�WKH�SROLF\�IUDPHZRUN�LQ�WKHLU�GDLO\�ZRUN���

���2EMHFWLYHV�RI�WKH�3ROLF\�
7KLV� 3ROLF\� VHWV� RXW� FOHDU� JXLGHOLQHV� IRU� FROOHFWLRQ� RI� LQVWUXPHQWV� DQG� WLPH� QRUPV� IRU�
FROOHFWLRQ�� ,W� DOVR� SURYLGHV� SD\PHQW� RI� LQWHUHVW� ZKHUH� EDQN� IDLOV� WR�PHHW� WKH� WLPH� QRUPV��
9DULRXV�RWKHU�DVSHFWV�RI�FROOHFWLRQ�RI�FKHTXHV�DQG�RSHUDWLRQDO�JXLGHOLQHV�DUH�IXUQLVKHG��

���6FRSH�RI�WKH�3ROLF\��
7KLV�SROLF\�GRFXPHQW�FRYHUV�WKH�IROORZLQJ�DVSHFWV��
D� &ROOHFWLRQ� RI� FKHTXHV� DQG� RWKHU� LQVWUXPHQWV� DW� FHQWUHV� ZLWKLQ� ,QGLD� DQG� DEURDG��
ZKLFK�DUH�SD\DEOH�LQ�,QGLD��
E� &RPPLWPHQW�UHJDUGLQJ�WLPH�QRUPV�IRU�FROOHFWLRQ�RI�LQVWUXPHQWV��
F� 3D\PHQW� RI� LQWHUHVW� LQ� FDVHV� ZKHUH� WKH� %DQN� IDLOV� WR� PHHW� WKH� WLPH� QRUPV� IRU�
UHDOLVDWLRQ�RI�SURFHHGV�RI�RXWVWDWLRQ�LQVWUXPHQWV��
G� &ROOHFWLRQ�LQVWUXPHQWV�ORVW�LQ�WUDQVLW���
H� µ3D\DEOH�DW�SDU¶�FKHTXHV�GUDZQ�RQ�RXU�%DQN��

���5HJXODWRU\�5HIHUHQFH�
,PSRUWDQW�LQVWUXFWLRQV�LVVXHG�E\�5HVHUYH�%DQN�RI�,QGLD�RQ�&XVWRPHU�6HUYLFH�YLGH�0DVWHU�
&LUFXODU�1R�'%5�12�/HJ�%&����������������������GDWHG������������

��� 7KH�3ROLF\�KDV�WKH�IROORZLQJ�VXE�GLYLVLRQV��
$��3ROLF\�RQ�&ROOHFWLRQ�RI�&KHTXHV�DQG�RWKHU�,QVWUXPHQWV�
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%��3ROLF\�RQ�&ROOHFWLRQ�RI�86���GHQRPLQDWHG�FKHTXHV��
$��3ROLF\�RQ�&ROOHFWLRQ�RI�&KHTXHV�DQG�RWKHU�,QVWUXPHQWV�
��� &KHTXH�&ROOHFWLRQ�SROLF\��,QODQG�

,� .HHSLQJ�LQ�YLHZ�WKH�WHFKQRORJLFDO�SURJUHVV� LQ�SD\PHQW�DQG�VHWWOHPHQW�V\VWHPV�DQG�
WKH�TXDOLWDWLYH�FKDQJHV� LQ�RSHUDWLRQDO�V\VWHPV�DQG�SURFHVVHV�WKDW�KDYH�EHHQ�XQGHUWDNHQ�
E\�D�QXPEHU�RI�EDQNV��5%,�KDV�REVHUYHG�WKDW�SUHVFULSWLRQ�RI�D�VLQJOH�VHW�RI�UXOHV�PD\�QRW�
EH�DSSURSULDWH��

,,� 3HUWLQHQWO\�� LQ� PRVW� FRXQWULHV� EDQNV� DUH� REOLJHG� WR� GHYHORS� WKHLU� RZQ� LQGLYLGXDO�
SROLF\��SURFHGXUHV�UHODWLQJ�WR�FROOHFWLRQ�RI�FKHTXHV�DQG�DOVR�SURYLGH�GXH�GLVFORVXUHV�WR�WKH�
FXVWRPHUV�RQ�WKH�EDQN¶V�REOLJDWLRQV�DQG�WKH�FXVWRPHUV¶�ULJKWV��

,,,� +HQFH��HIILFLHQFLHV�LQ�FROOHFWLRQ�RI�SURFHHGV�DQG�SURYLGLQJ�IXQGV�WR�FXVWRPHUV�LQ�WLPH�
DUH� EHVW� DFKLHYHG� WKURXJK� D� VSLULW� RI� FRPSHWLWLRQ� DPRQJ� WKH� EDQNV� UDWKHU� WKDQ� WKURXJK�
LVVXH�RI�JXLGHOLQHV�E\�5%,��

,9� 7KH� ZLWKGUDZDO� RI� WKH� HDUOLHU� JXLGHOLQHV� RQ� LPPHGLDWH� FUHGLW� RI� /RFDO� �� 2XWVWDWLRQ�
LQVWUXPHQWV�� WKH� UHODWLYH� WLPH� IUDPH� IRU� FROOHFWLRQ� RI� VXFK� LQVWUXPHQWV� DQG� LQWHUHVW�
SD\PHQW� IRU� GHOD\HG� FROOHFWLRQ� E\� 5%,� ZDV� H[SHFWHG� WR� HQDEOH� WKH� PDUNHW� IRUFHV� RI�
FRPSHWLWLRQ� WR� FRPH� LQWR� SOD\� WR� LPSURYH� HIILFLHQFLHV� LQ� FROOHFWLRQ� RI� FKHTXHV� DQG� RWKHU�
LQVWUXPHQWV��

9� 7KLV� FKHTXH� FROOHFWLRQ� SROLF\� RI� WKH� %DQN� LV� D� UHIOHFWLRQ� RI� RXU� RQ�JRLQJ� HIIRUWV� WR�
SURYLGH� EHWWHU� VHUYLFH� WR� RXU� FXVWRPHUV� DQG� VHW� KLJKHU� VWDQGDUGV� IRU� SHUIRUPDQFH�� 7KH�
SROLF\� LV�EDVHG�RQ�SULQFLSOHV�RI� WUDQVSDUHQF\�DQG� IDLUQHVV� LQ� WKH� WUHDWPHQW�RI�FXVWRPHUV��
7KH�%DQN�LV�FRPPLWWHG�WR�LQFUHDVHG�XVH�RI�WHFKQRORJ\�WR�SURYLGH�TXLFN�FROOHFWLRQ�VHUYLFHV�
WR�LWV�FXVWRPHUV��
��� ,VVXH�RI�µ3D\DEOH�DW�SDU¶�&KHTXHV�

,� %DQN�LVVXHV�µSD\DEOH�DW�SDU¶�FKHTXHV�WR�DOO�WKH�HOLJLEOH�FXVWRPHUV�LUUHVSHFWLYH�RI�WKH�
ULVN�FDWHJRULVDWLRQ�GRQH�YLGH�³.QRZ�<RXU�&XVWRPHU��.<&����$QWL�0RQH\�/DXQGHULQJ��$0/����
&RPEDWLQJ�)LQDQFLQJ�RI�7HUURULVP��&)7��3ROLF\´�RI�WKH�%DQN��

,,� ,Q� FDVH� RI� VXFK� FKHTXHV� GUDZQ� RQ� DQ\� RI� RXU� EUDQFKHV�� HLWKHU�
SUHVHQWHG� IRU� FROOHFWLRQ� RU� UHFHLYHG� IRU� SD\PHQW� �LQFOXGLQJ� FKHTXHV� UHFHLYHG� XQGHU�
FOHDULQJ�� DW� DQ\� RI� RXU� EUDQFKHV�� WKH� KRVW� EUDQFK� LWVHOI� HQWHUWDLQV� VXFK� FKHTXHV�� LI�
RWKHUZLVH� LQ� RUGHU�� DQG� HIIHFWV� WKH� WUDQVDFWLRQV� E\� REVHUYLQJ� � WKH� EHORZ� PHQWLRQHG�
JXLGHOLQHV��

,,,� :LWKRXW�OHY\LQJ�DQ\�FKDUJHV�IRU�DQ\�W\SH�RI�WUDQVDFWLRQV��
,9� :LWKRXW� DQ\� FHLOLQJ� RQ� WKH� QXPEHU� RI� LQVWUXPHQWV� DQG� RQ� WKH� XSSHU� OLPLW� IRU� WKH�

DPRXQW��LQ�FDVH�RI�WUDQVIHU�DQG�FOHDULQJ�WUDQVDFWLRQV��
9� ZLWK�D�SHU�RFFDVLRQ�FHLOLQJ�RI�5V���������IRU�6DYLQJV�%DQN���&$���&&���2'�DFFRXQWV�LQ�
FDVH�RI�FDVK�ZLWKGUDZDOV�WR�VHOI��WR�WKH�DFFRXQW�KROGHU�DORQH�LH��RQO\�VHOI�FKHTXHV����
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" 1RWH���,Q�FDVH�RI�0XOWLFLW\�DFFRXQW��ERWK�VHOI�DQG�WKLUG�SDUW\�FDVK�SD\PHQW�
FDQ�EH�PDGH�DW�KRVW�EUDQFKHV�XS�WR�5V���������SHU�RFFDVLRQ�� LUUHVSHFWLYH�RI�6%���&$���
&&���2'�DFFRXQW��

9,� &DVK� ZLWKGUDZDOV� WR� D� WKLUG� SDUW\� ZLOO� QRW� EH� HQWHUWDLQHG�� HYHQ� LQ� FDVH� RI� VXFK�
FKHTXHV�EHLQJ�D�µEHDUHU¶�FKHTXH�SD\DEOH�WR�VHOI�RU�QRW���

9,,� $V� WKHVH� EHLQJ� RSHUDWLRQDO� LVVXHV�� PD\� UHTXLUH� DPHQGPHQWV� GXULQJ� WKH� FRXUVH� RI�
RSHUDWLRQ�DQG�WKHVH�FDQ�EH�DPHQGHG�E\�0'�	�&(2��EDVHG�RQ�EXVLQHVV�QHHGV��

9,,,� :KHUHYHU� &R�RSHUDWLYH� %DQNV� KDV� DUUDQJHPHQWV� ZLWK� RXU� %DQN� WR� RSHQ� FXUUHQW�
DFFRXQWV�DQG�WR�XVH�WKH�FKHTXH�ERRN�IDFLOLW\�IRU�LVVXH�µDW�SDU¶�FKHTXHV�WR�WKHLU�FRQVWLWXHQWV�
DQG�ZDON�LQ�FXVWRPHUV�IRU�IDFLOLWDWLQJ�WKHLU�UHPLWWDQFHV�DQG�SD\PHQWV��%DQN�PRQLWRUV�DQG�
UHYLHZV�VXFK�DUUDQJHPHQWV� WR�DVVHVV� WKH� ULVNV� LQFOXGLQJ�FUHGLW� ULVN�DQG� UHSXWDWLRQDO� ULVN�
DULVLQJ�WKHUH�IURP��)RU�WKLV�SXUSRVH��EDQN�UHWDLQV�WKH�ULJKW�WR�YHULI\�WKH�UHFRUGV�PDLQWDLQHG�
E\�WKH�FOLHQW�&R�RSHUDWLYH�%DQNV���6RFLHWLHV�IRU�FRPSOLDQFH�ZLWK�WKH�H[WDQW�LQVWUXFWLRQV�RQ�
.<&�DQG�$0/�XQGHU�VXFK�DUUDQJHPHQWV��

��� 5HVRXUFHV���&ROOHFWLRQ�RI�&KHTXHV�DQG�RWKHU�LQVWUXPHQWV�
���� /RFDO�&KHTXHV�

,� $OO�FKHTXHV�DQG�RWKHU�QHJRWLDEOH� LQVWUXPHQWV�SD\DEOH� ORFDOO\�RU�PDUNHG�DV�³SD\DEOH�
DW� SDU�� PXOWL�FLW\´� ZRXOG� EH� SUHVHQWHG� WKURXJK� WKH� FOHDULQJ� V\VWHP� SUHYDLOLQJ� DW� WKH�
FHQWUH��

,,� &KHTXHV� GHSRVLWHG� DW� EUDQFK� FRXQWHUV� DQG� LQ� FROOHFWLRQ� ER[HV� ZLWKLQ� WKH� EUDQFK�
SUHPLVHV�EHIRUH�WKH�VSHFLILHG�FXW�RII�WLPH�ZLOO�EH�SUHVHQWHG�IRU�FOHDULQJ�RQ�WKH�VDPH�GD\���
&XW�RII�WLPH�PD\�YDU\�IURP�EUDQFK�WR�EUDQFK�GHSHQGLQJ�XSRQ�WKH�VWLSXODWHG�FOHDULQJ�WLPH�
DW�WKDW�FHQWUH��

,,,� &KHTXHV�GHSRVLWHG�DIWHU� WKH�FXW�RII� WLPH�DQG� LQ�FROOHFWLRQ�ER[HV�RXWVLGH� WKH�EUDQFK�
SUHPLVHV� LQFOXGLQJ� RII�VLWH� $70V� ZLOO� EH� SUHVHQWHG� LQ� WKH� QH[W� DYDLODEOH� FOHDULQJ� DW� WKH�
FHQWUH��

,9� %DQN�%UDQFKHV�GLVSOD\�WKH�FXW�RII�WLPH�IRU�DFFHSWDQFH�RI�FKHTXHV�ZKLFK�LV�DSSOLFDEOH�
IRU�DOO�FKHTXHV�LQFOXGLQJ�WKRVH�UHFHLYHG�WRZDUGV�JRYHUQPHQW�WD[HV��

9� $V�D�SROLF\��EUDQFKHV�ZRXOG�JLYH�FUHGLW�WR�WKH�FXVWRPHUV
�DFFRXQWV�RQ�WKH�VDPH�GD\�
LQ�ZKLFK�WKH�FOHDULQJ�VHWWOHPHQW�WDNHV�SODFH��:LWKGUDZDO�RI�DPRXQWV�VR�FUHGLWHG�ZRXOG�EH�
SHUPLWWHG�DV�SHU�WKH�FKHTXH�UHWXUQ�VFKHGXOH�RI�WKH�&OHDULQJ�+RXVH�RI�WKDW�FHQWUH���

9,� %DQN�EUDQFKHV�VLWXDWHG�DW�FHQWHUV�ZKLFK�DUH�QRW�PHPEHUV�RI�DQ\�&76�*ULG�RU�ZKHUH�
QR� &OHDULQJ� +RXVH� H[LVWV� LQ� D� FHQWUH�� EUDQFKHV� ZRXOG� SUHVHQW� ORFDO� FKHTXHV� WR� GUDZHH�
EDQNV�DFURVV�WKH�FRXQWHU�DQG�LW�ZRXOG�EH�WKH�%DQN¶V�HQGHDYRXU�WR�FUHGLW�WKH�SURFHHGV�DW�
WKH�HDUOLHVW�EXW�QRW�ODWHU�WKDQ�WKLUG�ZRUNLQJ�GD\�IURP�WKH�GDWH�RI�GHSRVLW�E\�WKH�FXVWRPHU��
%DQN�ZLOO�HQGHDYRXU�WR�FRYHU�DOO�EUDQFKHV�XQGHU�&76�*ULG���:KHUHYHU�QRW�SRVVLEOH��UHPRWH�
FLUFXPVWDQFHV��� EUDQFKHV� QHHG� WR� VHQG� WKH� SK\VLFDO� FKHTXHV� WR� WKH� UHVSHFWLYH�&76�*ULG�
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FHQWUH�� � 0DQXDO� SUHVHQWDWLRQ� DFURVV� WKH� FRXQWHU� WR� EH� DYRLGHG� WR� WKH�PD[LPXP� H[WHQW�
SRVVLEOH��

9,,� %DQN� ZLOO� SURYLGH� VDPH� GD\� FUHGLW� WR� LWV� FXVWRPHUV� LQ� UHVSHFW� RI� RXWVWDWLRQ�
LQVWUXPHQWV�GUDZQ�RQ�DQ\�RI�LWV�EUDQFKHV�LQ�WKH�&%6�QHWZRUN��LI�UHFHLYHG�LQ�WKH�EUDQFK�XS�
WR�VSHFLILHG�WLPH�DQG�ODWHVW�E\�QH[W�ZRUNLQJ�GD\�� LI�GHSRVLWHG���GURSSHG�LQ�FROOHFWLRQ�ER[�
RXWVLGH�WKH�EUDQFK�SUHPLVHV�LQFOXGLQJ�WKH�RIIVLWH�$70V��

9,,,� %UDQFKHV� KDYLQJ� FOHDULQJ� IDFLOLW\� VKDOO� GLVSOD\� D� 1RWLFH� %RDUG� LQ� WKH� EDQNLQJ� KDOO�
FRQWDLQLQJ� WKH� IROORZLQJ� VR� WKDW� WKH� FXVWRPHUV� FDQ� KDYH� D� FOHDU� SLFWXUH� RI� WKH� FOHDULQJ�
SURFHVV��
D� 7KH�FXW�RII�WLPH�XSWR�ZKLFK�WKH�FKHTXHV�UHFHLYHG�DW�WKHLU�FRXQWHUV�DQG�LQ�FROOHFWLRQ�
ER[HV�ZRXOG�EH�VHQW�LQ�WKH�VDPH�GD\�FOHDULQJ��
E� 7KH�WLPH�ZKHQ�WKH�FXVWRPHU
V�DFFRXQW�JHWV�FUHGLWHG�ZLWK�WKH�UHODWLYH�SURFHHGV�DQG��
F� :KHQ�WKH�FXVWRPHUV�ZRXOG�EH�DEOH�WR�XWLOLVH�WKHVH�SURFHHGV��

,;� &KHTXH�UHWXUQ�FKDUJHV�ZRXOG�EH�OHYLHG�RQO\� LQ�FDVHV�ZKHUH�WKH�FXVWRPHU� LV�DW�IDXOW�
DQG�LV�UHVSRQVLEOH�IRU�VXFK�UHWXUQV���

;� &KHTXHV� WKDW� QHHG� WR� EH� UH�SUHVHQWHG� ZLWKRXW� DQ\� UHFRXUVH� WR� WKH� SD\HH�� ZLOO� EH�
PDGH� LQ� WKH� LPPHGLDWH� QH[W� SUHVHQWDWLRQ� FOHDULQJ� QRW� ODWHU� WKDQ� ��� KRXUV� �H[FOXGLQJ�
KROLGD\V��ZLWK�GXH�QRWLILFDWLRQ�WR�WKH�FXVWRPHUV�RI�VXFK�UH�SUHVHQWDWLRQ�WKURXJK�606�DOHUW��
WR�WKHLU�UHJLVWHUHG�PRELOHV���
���� 6SHHG�&OHDULQJ�

,� 6SHHG�FOHDULQJ�LV�D�IDFLOLW\�E\�ZKLFK�FKHTXHV�GUDZQ�RQ�DQ\�RXWVWDWLRQ�&%6�EUDQFK�RI�
D�%DQN��ZKLFK� LV�D�PHPEHU�RI� WKH� ORFDO�0,&5�FOHDULQJ�KRXVH��FDQ�EH�SUHVHQWHG�E\�RWKHU�
EDQNV� WKURXJK� ORFDO� FOHDULQJ�� 8WLOLVLQJ� WKH� &%6� QHWZRUN�� EUDQFKHV� ZRXOG� SURFHVV� VXFK�
FKHTXHV��WUHDWLQJ�WKHP�DV�ORFDO�FKHTXHV���

,,� $OO� WHUPV� DQG� FRQGLWLRQV� DSSOLFDEOH� IRU� ORFDO� FOHDULQJ� LQVWUXPHQWV� ZLOO� DOVR� DSSO\� WR�
6SHHG�&OHDULQJ��

,,,� 6SHHG� &OHDULQJ� LV� QRW� DSSOLFDEOH� WR� *RYHUQPHQW� &KHTXHV�� �*RYHUQPHQW� &KHTXHV�
GUDZQ�RQ�EUDQFKHV�LQ�RQH�*ULG��FDQQRW�EH�SUHVHQWHG�LQ�WKH�RWKHU�JULG��

,9� &HQWUDO� *RYHUQPHQW� GHSDUWPHQWV¶� FKHTXHV� GUDZQ�RQ�5%,�� DJHQF\� EDQNV� VKRXOG�EH�
SUHVHQWHG�ZLWKLQ� WKH�&76�JULG� MXULVGLFWLRQ� LQ�ZKLFK� WKH�DFFUHGLWHG�SD\LQJ�EDQN�EUDQFK� LV�
ORFDWHG�
���� 2XWVWDWLRQ�&KHTXHV�

,� &KHTXHV� GUDZQ� RQ� RWKHU� EDQNV� DW� RXWVWDWLRQ� FHQWUHV�� RWKHU� WKDQ� WKRVH� FRYHUHG�
XQGHU�6SHHG�&OHDULQJ��UHIHU�SDUD�QR�����DERYH���DQG�DOVR�ZKLFK�LV�QRW�PDUNHG�DV�³SD\DEOH�
DW�SDU���PXOWL�FLW\´��ZLOO�QRUPDOO\��EH�FROOHFWHG�WKURXJK�RXU�EUDQFKHV�DW�WKRVH�FHQWUHV��

,,� :KHUH� RXU� %DQN� GRHV� QRW� KDYH� D� EUDQFK�� WKH� LQVWUXPHQW� ZRXOG� EH� VHQW� IRU�
FROOHFWLRQ�WKURXJK�D�FRUUHVSRQGHQW�EDQN�RU�GLUHFWO\�WKURXJK�WKH�GUDZHH�EDQN�LWVHOI���
���� $FFRXQW�3D\HH�FKHTXHV�
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,� %DQN� FROOHFWV� µDFFRXQW� SD\HH¶� FKHTXHV� RQO\� WR� WKH� FUHGLW� RI� SD\HH� FRQVWLWXHQW�
DFFRXQWV��

,,� %DQN� FROOHFWV� µDFFRXQW� SD\HH¶� FKHTXHV� GUDZQ� IRU� DQ� DPRXQW� QRW� H[FHHGLQJ�
5V���������WR�WKH�DFFRXQW�RI�FR�RSHUDWLYH�FUHGLW�VRFLHWLHV��LI�WKH�SD\HH�RI�VXFK�FKHTXHV�LV�
WKH� FRQVWLWXHQW� RI� VXFK� FR�RSHUDWLYH� FUHGLW� VRFLHWLHV�� %DQN� VKDOO� WDNH� VWHSV� WR� PDLQWDLQ�
UHFRUGV�GDWD�RI�DOO�VXFK�LQVWUXPHQWV�LQ�FR�RUGLQDWLRQ�ZLWK�&2��,7'��E\�JLYLQJ�VHSDUDWH�FRGH�
WR�VXFK�LQVWUXPHQWV��
���� &KHTXHV�SD\DEOH�LQ�)RUHLJQ�&RXQWULHV�

,� &KHTXHV� SD\DEOH� DW� IRUHLJQ� FHQWUHV� ZKHUH� RXU� %DQN� KDV� EUDQFK� RSHUDWLRQV� �RU�
EDQNLQJ� RSHUDWLRQV� WKURXJK� D� VXEVLGLDU\�� HWF��� ZLOO� EH� FROOHFWHG� WKURXJK� WKDW� RIILFH�� 7KH�
VHUYLFHV�RI�FRUUHVSRQGHQW�EDQNV�ZLOO�EH�XWLOLVHG�LQ�FRXQWULHV�FHQWUHV�ZKHUH�WKH�SUHVHQFH�RI�
RXU�FRUUHVSRQGHQWV�H[LVWV��

,,� &KHTXHV�GUDZQ�RQ�IRUHLJQ�EDQNV�DW�FHQWUHV�ZKHUH�WKH�EDQN�RU�LWV�FRUUHVSRQGHQWV�GR�
QRW�KDYH�GLUHFW�SUHVHQFH�ZLOO�EH�VHQW�GLUHFW�WR�WKH�GUDZHH�EDQN�RU�DQ\�EDQN�VLWXDWHG�LQ�WKH�
FHQWUH�ZLWK� LQVWUXFWLRQV� WR� FUHGLW�SURFHHGV� WR� WKH� UHVSHFWLYH�1RVWUR�$FFRXQW� RI� WKH�%DQN�
PDLQWDLQHG�ZLWK�RQH�RI�WKH�FRUUHVSRQGHQW�EDQNV��
���� &ROOHFWLRQ���5HPLWWDQFH�RI�WKH�SURFHHGV�WKURXJK�57*6���1()7���,036�
%UDQFKHV� ZKLOH� VHQGLQJ� ORFDO� �� RXWVWDWLRQ� FKHTXHV� �� LQVWUXPHQWV� IRU� FROOHFWLRQ� ZRXOG�
UHTXHVW� WKH� UHPLWWLQJ� %DQN� EUDQFK� WR� UHPLW� WKH� SURFHHGV� WKURXJK� 57*6� �� 1()7� �� ,036�
RQO\�� %UDQFKHV� ZRXOG� IXUQLVK� WKHLU� ,)6� FRGH� �� 00,'� LQ� WKH� FRYHULQJ� VFKHGXOH� WR� WKH�
UHPLWWLQJ� %DQN� EUDQFK�� DORQJ� ZLWK� RWKHU� GHWDLOV�� WR� HQDEOH� WKHP� WR� UHPLW� WKH� SURFHHGV�
WKURXJK� 57*6� �� 1()7� �� ,036�� 6LPLODUO\�� EUDQFKHV� ZRXOG� UHPLW� WKH� SURFHHGV� RI� WKH�
LQVWUXPHQWV�UHFHLYHG�IURP�RWKHU�%DQNV�WKURXJK�57*6���1()7���,036�
���� &KHTXH�7UXQFDWLRQ�6\VWHP��&76��
7UXQFDWLRQ�LV�WKH�SURFHVV�RI�VWRSSLQJ�WKH�IORZ�RI�WKH�SK\VLFDO�FKHTXH�LVVXHG�E\�D�GUDZHU�WR�
WKH�GUDZHH�EUDQFK��7KH�SK\VLFDO�LQVWUXPHQW�ZLOO�EH�WUXQFDWHG�DW�VRPH�SRLQW�HQURXWH�WR�WKH�
GUDZHH�EUDQFK�DQG�DQ�HOHFWURQLF�LPDJH�RI�WKH�FKHTXH�ZRXOG�EH�VHQW�WR�WKH�GUDZHH�EUDQFK�
DORQJ�ZLWK�WKH�UHOHYDQW� LQIRUPDWLRQ�OLNH�WKH�0,&5�ILHOGV��GDWH�RI�SUHVHQWDWLRQ��SUHVHQWLQJ�
EDQNV�HWF��
����� 5ROHV�	�5HVSRQVLELOLW\�RI�WKH�3UHVHQWLQJ�%DQN�LQ�&76�

,� $V�WKH�SD\PHQW�SURFHVVLQJ�LV�GRQH�RQ�WKH�EDVLV�RI�FKHTXH�LPDJHV��WKH�RQXV�RI�GXH�
GLOLJHQFH�VKLIWV�WR�WKH�3UHVHQWLQJ�%DQNHU��DV�SURYLGHG�XQGHU�H[SODQDWLRQ�,,�WR�6HFWLRQ�����
RI�1HJRWLDEOH�,QVWUXPHQWV�$FW���

,,� %UDQFKHV�ZRXOG� HQIRUFH� VWLSXODWHG� .QRZ� <RXU� &XVWRPHU� �.<&�� QRUPV� LVVXHG� IURP�
WLPH�WR�WLPH����
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,,,� 7KH�SUHVHQWLQJ�EUDQFK�ZLOO�EH�IXOO\�UHVSRQVLEOH�IRU�FROOHFWLQJ�WKH�LQVWUXPHQW�RQ�EHKDOI�
RI�WKH� LQWHQGHG�SD\HH�DQG�H[HUFLVHV�GXH�GLOLJHQFH�DV�SHU�WKH�FRQGLWLRQV� ODLG�GRZQ�LQ�WKH�
DPHQGHG�1HJRWLDEOH�,QVWUXPHQWV�$FW��

,9� $OO�WKH�ORFDO�DQG�LQWHUFLW\�FKHTXHV�FDQ�EH�SUHVHQWHG�LQ�WKH�&76���7KH�&KHTXHV�GUDZQ�
RQ�RXU�EDQN�ZRXOG�QRW�EH�SUHVHQWHG�LQ�WKH�&76��

9� 7KH�SK\VLFDO�LQVWUXPHQWV�ZRXOG�EH�VWRUHG�IRU�D�UHTXLUHG�VWDWXWRU\�SHULRG�DV�VSHFLILHG�
LQ�WKH�3ROLF\�RI�RXU�%DQN�RQ�µ'RFXPHQW�+DQGOLQJ�DQG�5HWHQWLRQ¶��,W�ZRXOG�EH�REOLJDWRU\�IRU�
WKH�SUHVHQWLQJ�EUDQFK�WR�ZDUHKRXVH�WKH�SK\VLFDO�LQVWUXPHQWV�IRU�VXFK�VWDWXWRU\�SHULRG���

9,� ,Q�FDVH�D�FXVWRPHU�GHVLUHV� WR�JHW�D�SDSHU� LQVWUXPHQW�EDFN�� WKH� LQVWUXPHQW�FDQ�EH�
REWDLQHG�IURP�WKH�SUHVHQWLQJ�EDQN�WKURXJK�WKH�GUDZHH�EDQN��WKURXJK�3�)��

9,,� %UDQFKHV� ZKLOH� FROOHFWLQJ� FKHTXHV� ZRXOG� QRW� DFFHSW� FKHTXHV� ZLWK� DQ\� FKDQJHV��
FRUUHFWLRQV� �RWKHU� WKDQ� IRU� GDWH� YDOLGDWLRQ� SXUSRVHV�� LI� UHTXLUHG�� IRU� SUHVHQWPHQW� LQ�
&KHTXH�7UXQFDWLRQ�6\VWHP��&76���,I�DQ\�FKDQJH���FRUUHFWLRQ�LV�IRXQG�LQ�WKH�&KHTXH�LQ�WKH�
SD\HH¶V�QDPH��FRXUWHV\�DPRXQW��DPRXQW� LQ� ILJXUHV��RU� OHJDO�DPRXQW��DPRXQW� LQ�ZRUGV���
HWF���IUHVK�FKHTXH�ZRXOG�EH�REWDLQHG�IURP�WKH�FXVWRPHUV���
����� 3DSHU�WR�)ROORZ��3�)��LQ�&76�

,� 7KH� GUDZHH� EDQN� FDQ� UHTXHVW� IRU� WKH� SK\VLFDO� LQVWUXPHQW� LQ� FDVH� RI� DQ\� GRXEW� RU�
VXVSLFLRQ�DERXW�WKH�QDWXUH�RI� LQVWUXPHQW��7KLV�RSHUDWLRQDO�FRQYHQLHQFH�LV�FDOOHG�3DSHU�WR�
)ROORZ��3�)����

,,� ,Q� FDVH� WKH� LPDJH� UHFHLYHG� IRU� SURFHVVLQJ� LV� QRW� FOHDU�� EUDQFK� ZRXOG� UHTXHVW� WKH�
SUHVHQWLQJ�EDQN�IRU�WKH�SK\VLFDO�LQVWUXPHQW���

,,,� :LWK� UHVSHFW� WR� 6WDWH�*RYHUQPHQW� &KHTXHV�� 3DSHU� WR� IROORZ� LV�PDQGDWRU\� RQO\� WLOO�
VXFK�WLPH�5%,�LPSOHPHQWV�WKH�UHYLVHG�SURFHGXUH��
����� ,VVXDQFH�RI�&76������6WDQGDUG�&KHTXHV�
$OO�FKHTXHV�LVVXHG�E\�WKH�EDQN�FRQIRUP�WR�&76������6WDQGDUG��$OO�UHVLGXDO�QRQ�&76������
FKHTXHV� GHSRVLWHG� E\� WKH� FXVWRPHUV� ZRXOG� EH� YDOLG� DQG� WR� EH� WDNHQ� DV� WKH� FKHTXHV�
GHSRVLWHG�RQ�FROOHFWLRQ�EDVLV��2%&���
���� ,PPHGLDWH�&UHGLW�RI�/RFDO�2XWVWDWLRQ�&KHTXHV�,QVWUXPHQWV�

,� %UDQFKHV�DQG�([WHQVLRQ�&RXQWHUV�RI� WKH�%DQN�FDQ�DIIRUG� LPPHGLDWH�FUHGLW�RI�RXWVWDWLRQ�
FKHTXHV�� LQVWUXPHQWV�XSWR�DQ�DJJUHJDWH�YDOXH�RI�5V��������� WHQGHUHG� IRU�FROOHFWLRQ�E\�
LQGLYLGXDO� DFFRXQW�KROGHUV� VXEMHFW� WR� VDWLVIDFWRU\� FRQGXFW� RI� VXFK�DFFRXQWV��%UDQFKHV� ��
H[WHQVLRQ� FRXQWHUV� RI� WKH� %DQN� ZLOO� FRQVLGHU� SURYLGLQJ� LPPHGLDWH� FUHGLW� IDFLOLW\� WR� WKH�
LQGLYLGXDO� DFFRXQW� KROGHUV� XSWR� WKH� DJJUHJDWH� YDOXH� RI� 5V������� �UXSHHV� WZHQW\� ILYH�
WKRXVDQG�RQO\��LQ�UHVSHFW�RI�SUHSDLG� LQVWUXPHQWV��OLNH�GHPDQG�GUDIW�� LQWHUHVW���GLYLGHQG�
ZDUUDQW��HWF��DV�DOVR�LQVWUXPHQWV�GUDZQ�E\�*RYHUQPHQW�'HSDUWPHQWV�DQG�XQGHUWDNLQJV��

,,� $�VDWLVIDFWRULO\�FRQGXFWHG�DFFRXQW�VKDOO�EH�WKH�RQH��
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D� ZKLFK�LV�RSHQHG�DW�OHDVW���PRQWKV�HDUOLHU�DQG�FRPSO\LQJ�ZLWK�.<&�QRUPV��
E� FRQGXFW�RI�ZKLFK�KDV�EHHQ�VDWLVIDFWRU\�DQG�WKH�EUDQFK�KDG�QRW�QRWLFHG�DQ\�LUUHJXODU�
GHDOLQJV��

F� ZKHUH� QR� FKHTXH�LQVWUXPHQW� IRU� ZKLFK� LPPHGLDWH� FUHGLW� DIIRUGHG� HDUOLHU� ZDV�
UHWXUQHG�XQSDLG�IRU�ILQDQFLDO�UHDVRQV�DQG��

G� :KHUH� WKH� EUDQFK� KDG� QRW� H[SHULHQFHG� DQ\� GLIILFXOW\� LQ� UHFRYHU\� RI� DQ\� DPRXQW�
DGYDQFHG�LQ�WKH�SDVW�LQFOXGLQJ�FKHTXHV�UHWXUQHG��DIWHU�JLYLQJ�LPPHGLDWH�FUHGLW��

,,,� ,PPHGLDWH� FUHGLW� ZLOO� EH� SURYLGHG� DJDLQVW� VXFK� FROOHFWLRQ� LQVWUXPHQWV� DW� WKH� VSHFLILF�
UHTXHVW�RI�WKH�FXVWRPHU�RU�DV�SHU�SULRU�DUUDQJHPHQW����

���� 3XUFKDVH�RI�ORFDO�RXWVWDWLRQ�FKHTXHV�
$�FKHTXH�GHSRVLWHG�E\�D�FXVWRPHU�FDQ�EH�SXUFKDVHG�E\�WKH�EUDQFK�SURYLGHG�WKH�FXVWRPHU�
KDV�D�VDQFWLRQHG�OLPLW�RU�PDNHV�D�VSHFLILF�ZULWWHQ�UHTXHVW��%HVLGHV�VDWLVIDFWRU\�FRQGXFW�RI�
WKH� DFFRXQW�� WKH� VWDQGLQJ� RI� WKH� GUDZHU� RI� WKH� FKHTXH� ZLOO� DOVR� EH� D� IDFWRU� WR� EH�
FRQVLGHUHG�ZKLOH�SXUFKDVLQJ�D�FKHTXH��

���� 7LPH�)UDPH�IRU�&ROOHFWLRQ�RI�/RFDO�2XWVWDWLRQ�&KHTXHV�,QVWUXPHQWV�
,� )RU� /RFDO� &KHTXHV� SUHVHQWHG� LQ� FOHDULQJ�� FUHGLW� ZLOO� EH� DIIRUGHG� DV� RQ� WKH� GDWH� RI�

VHWWOHPHQW�RI�IXQGV�LQ�FOHDULQJ�DQG�WKH�DFFRXQW�KROGHU�ZLOO�EH�DOORZHG�WR�ZLWKGUDZ�IXQGV�
DV�SHU�UHWXUQ�FOHDULQJ�QRUPV�UDQJLQJ�IURP����WR����KRXUV��LQ�WKH�QRUPDO�FLUFXPVWDQFHV��
GHSHQGLQJ�RQ�WKH�ORFDWLRQ�RI�WKH�EUDQFK��

,,� ,Q�FDVH�RI�2XW�6WDWLRQ�&KHTXHV�DQG�RWKHU�LQVWUXPHQWV�VHQW�IRU�FROOHFWLRQ�WR�FHQWUHV�ZLWKLQ�
WKH�FRXQWU\�WKH�IROORZLQJ�WLPH�VFKHGXOH�ZRXOG�EH�DGKHUHG�WR�IRU�UHDOLVDWLRQ�E\�EUDQFKHV���

6WDWH�&DSLWDOV� 0D[LPXP�SHULRG�RI���GD\V�
0DMRU� &LWLHV� �RWKHU� WKDQ� WKRVH� RI� 1RUWK�
(DVWHUQ�6WDWHV�DQG�6LNNLP��

0D[LPXP� SHULRG� RI� ���
GD\V��

,Q�DOO�RWKHU�FHQWUHV� 0D[LPXP�SHULRG�RI����GD\V
,,,� &KHTXHV�SD\DEOH�LQ�)RUHLJQ�&RXQWULHV�

D� 6XFK� LQVWUXPHQWV� DUH� DFFHSWHG� IRU� FROOHFWLRQ� RQ� WKH� TXLFNHVW� DQG� PRVW� HIILFLHQW�
PDQQHU��7KH�%DQN�PD\�HQWHU� LQWR�VSHFLILF�DUUDQJHPHQW�ZLWK� LWV�FRUUHVSRQGHQW�EDQN�IRU�
VSHHG\�FROOHFWLRQ�RI�VXFK�LQVWUXPHQWV��%UDQFKHV�ZRXOG�JLYH�FUHGLW�WR�WKH�SDUWLHV�RQO\�RQ�
UHFHLSW�RI�WKH�SURFHHGV�WR�WKH�FUHGLW�RI�WKH�%DQN¶V�1RVWUR�$FFRXQW�ZLWK�WKH�FRUUHVSRQGHQW�
EDQN��DIWHU�WDNLQJ�LQWR�DFFRXQW�WKH�FRROLQJ�SHULRG�DV�DSSOLFDEOH�WR�WKH�FRXQWU\�FRQFHUQHG��
YL]�����GD\V�IRU�86'�GHQRPLQDWLRQ�FKHTXHV�ZKLFK�DUH�SD\DEOH�DW�86$��

E� %DQN�DVVXPHV�QR�UHVSRQVLELOLW\�IRU�WKH�JHQXLQHQHVV�RI�WKH� LQVWUXPHQWV�WHQGHUHG�E\�
WKH�FXVWRPHUV�DQG�DFFHSWHG�E\�LW�IRU�FROOHFWLRQ��
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F� 7KH�DERYH� WLPH�QRUPV� DUH� DSSOLFDEOH� LUUHVSHFWLYH� RI�ZKHWKHU� FKHTXHV�� LQVWUXPHQWV�
DUH�GUDZQ�RQ�WKH�EDQN¶V�RZQ�EUDQFKHV�RU�EUDQFKHV�RI�RWKHU�EDQNV��

���� 3D\PHQW�RI�,QWHUHVW�IRU�GHOD\HG�&ROOHFWLRQ�
����� /RFDO�&OHDULQJ�&KHTXHV�

,� )RU� /RFDO� &KHTXHV� SUHVHQWHG� LQ� FOHDULQJ�� WKH� %DQN� ZRXOG� SD\� LQWHUHVW� WR� WKH�
FXVWRPHU�RQ�WKH�DPRXQW�RI�FROOHFWLRQ�LQVWUXPHQWV� LQ�FDVH�WKHUH� LV�GHOD\�LQ�JLYLQJ�FUHGLW�
EH\RQG�WKH�WLPH�IUDPH�PHQWLRQHG�DERYH���

,,� ,QWHUHVW�IRU�WKH�GHOD\HG�FROOHFWLRQ�ZLOO�EH�SDLG�DW�VDYLQJV�EDQN�LQWHUHVW�UDWH� IRU�WKH�
FRUUHVSRQGLQJ�SHULRG�RI�GHOD\�EH\RQG�WKH�WLPH�IUDPH�VWLSXODWHG���

,,,� 6XFK� LQWHUHVW�ZLOO� EH� SDLG�ZLWKRXW� DQ\� GHPDQG� IURP� WKH� FXVWRPHUV� LQ� DOO� W\SHV� RI�
DFFRXQWV��

����� 2XWVWDWLRQ�&KHTXHV��
,� %DQN�ZLOO�SD\� LQWHUHVW� WR� WKH� FXVWRPHU� RQ� WKH� DPRXQW�RI� FROOHFWLRQ� LQVWUXPHQWV� LQ� FDVH�

WKHUH�LV�GHOD\�LQ�JLYLQJ�FUHGLW�EH\RQG�WKH�WLPH�IUDPH�PHQWLRQHG�DERYH��6XFK�LQWHUHVW�ZLOO�
EH�SDLG�ZLWKRXW�DQ\�GHPDQG�IURP�WKH�FXVWRPHUV�LQ�DOO�W\SHV�RI�DFFRXQWV��

,,� 7KHUH�ZRXOG�EH�QR�GLVWLQFWLRQ�EHWZHHQ�LQVWUXPHQWV�GUDZQ�RQ�WKH�EDQN¶V�RZQ�EUDQFKHV�RU�
RQ�RWKHU�EDQNV�IRU�WKH�SXUSRVH�RI�SD\PHQW�RI�LQWHUHVW�RQ�GHOD\HG�FROOHFWLRQ��

,,,� ,QWHUHVW�IRU�GHOD\HG�FROOHFWLRQ�ZRXOG�EH�SDLG�DW�WKH�IROORZLQJ�UDWHV��
L��6DYLQJV�%DQN�UDWH� IRU� WKH�SHULRG�RI�GHOD\�EH\RQG���������GD\V�DV� WKH�FDVH�PD\�EH� LQ�
FROOHFWLRQ�RI�RXWVWDWLRQ�FKHTXHV��

LL�� :KHUH�WKH�GHOD\�LV�EH\RQG����GD\V�LQWHUHVW�ZLOO�EH�SDLG�DW�WKH�UDWH�DSSOLFDEOH�WR�
D�WHUP�GHSRVLW�RI�WKH�UHVSHFWLYH�SHULRG��

LLL�� ,Q�FDVH�RI�H[WUDRUGLQDU\�GHOD\��L�H��GHOD\V�H[FHHGLQJ����GD\V���LQWHUHVW�ZLOO�EH�
SDLG�DW�WKH�UDWH�RI����DERYH�WKH�FRUUHVSRQGLQJ�7HUP�GHSRVLW�UDWH��

LY�� ,Q� WKH� HYHQW� RI� WKH� SURFHHGV� RI� FKHTXH� XQGHU� FROOHFWLRQ� LV� WR� EH� FUHGLWHG� WR� DQ�
RYHUGUDIW�ORDQ�DFFRXQW�RI�WKH�FXVWRPHU��LQWHUHVW�ZLOO�EH�SDLG�DW�WKH�UDWH�DSSOLFDEOH�WR�WKH�
ORDQ�DFFRXQW��)RU�H[WUDRUGLQDU\�GHOD\V��LQWHUHVW�ZLOO�EH�SDLG�DW�WKH�UDWH�RI����DERYH�WKH�
UDWH�DSSOLFDEOH�WR�WKH�ORDQ�DFFRXQW��

,9� 7KH� LQWHUHVW� SD\PHQW� DV� JLYHQ� XQGHU� SDUD� ������ DERYH� ZRXOG� EH� DSSOLFDEOH� RQO\� IRU�
LQVWUXPHQWV�VHQW�IRU�FROOHFWLRQ�ZLWKLQ�,QGLD��

���� &KHTXHV�,QVWUXPHQWV�ORVW�LQ�WUDQVLW�FOHDULQJ�SURFHVV�RU�DW�SD\LQJ�EUDQFK�
,� ,I� D� FKHTXH�RU�DQ� LQVWUXPHQW�DFFHSWHG� IRU�FROOHFWLRQ� LV� ORVW� LQ� WUDQVLW�RU� LQ� WKH� FOHDULQJ�

SURFHVV�RU�DW�WKH�SD\LQJ�EDQN¶V�EUDQFK��WKH�EDQN�ZRXOG�LPPHGLDWHO\�RQ�FRPLQJ�WR�NQRZ�
WKH�ORVV��EULQJ�WKH�VDPH�WR�WKH�QRWLFH�RI�WKH�DFFRXQW�KROGHU�VR�DV�WR�HQDEOH�KLP�WR�LQIRUP�
WKH�GUDZHU�WR� UHFRUG�VWRS�SD\PHQW��7KLV�ZRXOG�DOVR� IDFLOLWDWH�WKH�SD\HH�WR� WDNH�FDUH�RI�
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WKRVH� FKHTXHV�� LI� DQ\�� LVVXHG�E\�KLP�KHU� DUH� QRW� GLVKRQRXUHG�GXH� WR�QRQ�FUHGLW� RI� WKH�
DPRXQW�RI�ORVW�FKHTXHV�LQVWUXPHQWV��

,,� %DQN� ZRXOG� SURYLGH� QHFHVVDU\� DQG� UHDVRQDEOH� DVVLVWDQFH� WR� WKH� FXVWRPHU� WR� REWDLQ� D�
GXSOLFDWH�LQVWUXPHQW�IURP�WKH�GUDZHU�RI�WKH�FKHTXH��

,,,� %DQN�ZRXOG� FRPSHQVDWH� WKH� DFFRXQW� KROGHU� LQ� UHVSHFW� RI� LQVWUXPHQWV� ORVW� LQ� WUDQVLW� DV�
XQGHU��

D� ,I�WKH�LQWLPDWLRQ�RI�ORVV�RI�LQVWUXPHQW�LV�FRQYH\HG�WR�WKH�FXVWRPHU�EH\RQG�WKH�WLPH�
OLPLW�VWLSXODWHG�IRU�FROOHFWLRQ����������GD\V�DV�WKH�FDVH�PD\�EH���LQWHUHVW�ZLOO�EH�SDLG�IRU�
WKH�SHULRG�H[FHHGLQJ�WKH�VWLSXODWHG�FROOHFWLRQ�SHULRG�DW�WKH�UDWHV�VSHFLILHG�DERYH��

E� ,Q�DGGLWLRQ��%DQN�ZLOO�SD\�LQWHUHVW�RQ�WKH�DPRXQW�RI�WKH�FKHTXH�IRU�D�IXUWKHU�SHULRG�
RI����GD\V�DW�6DYLQJV�%DQN�UDWH�WR�SURYLGH�IRU�OLNHO\�IXUWKHU�GHOD\�LQ�REWDLQLQJ�D�GXSOLFDWH�
FKHTXH�LQVWUXPHQW�DQG�FROOHFWLRQ�WKHUHRI��

F� %DQN�ZLOO�DOVR�FRPSHQVDWH�WKH�FXVWRPHU�IRU�DQ\�UHDVRQDEOH�FKDUJHV�KH�VKH�LQFXUV�
LQ� JHWWLQJ� D� GXSOLFDWH� FKHTXH�LQVWUXPHQW� XSRQ� SURGXFWLRQ� RI� UHFHLSW�� LQ� WKH� HYHQW� WKH�
LQVWUXPHQW�LV�WR�EH�REWDLQHG�IURP�D�EDQN�LQVWLWXWLRQ�ZKR�ZRXOG�FKDUJH�D�IHH�IRU�LVVXH�RI�
GXSOLFDWH�LQVWUXPHQW��

,9� ,Q�FDVH�D�FKHTXH�LQVWUXPHQW�ORVW�LQ�WUDQVLW�E\�WKH�EDQN��FKDUJHV�LI�DQ\��IRU�UHFRUGLQJ�6WRS�
2UGHU�ZLOO�EH�ERUQH�E\�WKH�EDQN��

9� ,Q�FDVH�RI�ORVV�RI�D�FKHTXH�ZKLFK�ZDV�GLVFRXQWHG�E\�WKH�%DQN��WKH�FKDUJHV�IRU�REWDLQLQJ�D�
GXSOLFDWH�PD\�EH�ERUQH�E\�WKH�%DQN��RQO\�RQ�UHDOLVDWLRQ�RI�VXFK�GXSOLFDWH�FKHTXH��,Q�FDVH�
RI�UHWXUQ��WKH�FXVWRPHU�KDV�WR�EHDU�WKH�FKDUJHV�LQ�DGGLWLRQ�WR�FRPPLVVLRQ��LQWHUHVW�RQ�WKH�
DPRXQW�RI�WKH�FKHTXH�DQG�RWKHU�KDQGOLQJ�FKDUJHV�OLNH�SRVWDJHV�HWF��

9,� 7KH�RQXV�RI�VXFK�ORVV�OLHV�ZLWK�WKH�FROOHFWLQJ�EDQNHU�DQG�QRW�WKH�DFFRXQW�KROGHU��
9,,� ,I�WKH�FKHTXH�LQVWUXPHQW�KDV�EHHQ�ORVW�DW�WKH�SD\LQJ�EDQN¶V�EUDQFK��WKH�FROOHFWLQJ�EDQNHU�

ZRXOG�KDYH�D�ULJKW�WR�UHFRYHU�WKH�DPRXQW�UHLPEXUVHG�WR�WKH�FXVWRPHU�IRU�WKH�ORVV�RI�WKH�
FKHTXH�LQVWUXPHQW�IURP�WKH�SD\LQJ�EDQNHU��

���� )RUFH�0DMHXUH�
%DQN� ZLOO� QRW� EH� OLDEOH� WR� FRPSHQVDWH� FXVWRPHUV� IRU� GHOD\HG� FUHGLW� LI� VRPH� XQIRUHVHHQ�
HYHQW� �LQFOXGLQJ� EXW� QRW� OLPLWHG� WR� FLYLO� FRPPRWLRQ�� VDERWDJH�� ORFNRXW�� VWULNH� RU� RWKHU�
ODERXU�GLVWXUEDQFHV��DFFLGHQW��ILUHV��QDWXUDO�GLVDVWHUV�RU�RWKHU�³$FWV�RI�*RG´��ZDU��GDPDJH�
WR� WKH� EDQN¶V� IDFLOLWLHV� RU� RI� LWV� FRUUHVSRQGHQW� EDQN�V��� DEVHQFH� RI� WKH� XVXDO� PHDQV� RI�
FRPPXQLFDWLRQ�RU� DOO� W\SHV� RI� WUDQVSRUWDWLRQ��HWF�� EH\RQG� WKH� FRQWURO� RI� WKH�%DQN�ZKLFK�
PD\� SUHYHQW� LW� IURP� SHUIRUPLQJ� LWV� REOLJDWLRQV� ZLWKLQ� WKH� VSHFLILHG� VHUYLFH� GHOLYHU\�
SDUDPHWHUV��
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���� &KDUJLQJ�RI�,QWHUHVW�RQ�FKHTXHV�UHWXUQHG�XQSDLG�ZKHUH�,QVWDQW�&UHGLW�ZDV�JLYHQ�
,� ,I� D�FKHTXH� VHQW� IRU� FROOHFWLRQ� IRU�ZKLFK� LPPHGLDWH� FUHGLW�ZDV�SURYLGHG�E\� WKH�%DQN� LV�

UHWXUQHG�XQSDLG��WKH�YDOXH�RI�WKH�FKHTXH�ZLOO�EH�LPPHGLDWHO\�GHELWHG�WR�WKH�DFFRXQW���7KH�
FXVWRPHU�ZLOO�QRW�EH�FKDUJHG�DQ\� LQWHUHVW� IURP�WKH�GDWH� LPPHGLDWH�FUHGLW�ZDV�JLYHQ�WR�
WKH� GDWH� RI� UHWXUQ� RI� WKH� LQVWUXPHQW�� XQOHVV� WKH� %DQN� KDG� UHPDLQHG� RXW� RI� IXQGV� RQ�
DFFRXQW�RI�ZLWKGUDZDO�RI�IXQGV��,QWHUHVW�ZKHUH�DSSOLFDEOH�ZLOO�EH�FKDUJHG�RQ�WKH�QRWLRQDO�
RYHUGUDZQ�EDODQFHV�LQ�WKH�DFFRXQW�KDG�FUHGLW�QRW�EHHQ�JLYHQ�LQLWLDOO\��

,,� ,I� WKH�SURFHHGV�RI� WKH�FKHTXH�ZHUH�FUHGLWHG�WR�WKH�6DYLQJV�%DQN�DFFRXQW�DQG�ZHUH�QRW�
ZLWKGUDZQ�� WKH� DPRXQW� VR� FUHGLWHG� ZLOO� QRW� TXDOLI\� IRU� SD\PHQW� RI� LQWHUHVW� ZKHQ� WKH�
FKHTXH�LV�UHWXUQHG�XQSDLG��

,,,� ,I�WKH�SURFHHGV�ZHUH�FUHGLWHG�WR�DQ�2YHUGUDIW�/RDQ�DFFRXQW��LQWHUHVW�ZLOO�EH�UHFRYHUHG�DW�
WKH�UDWH�RI����DERYH�WKH�LQWHUHVW�UDWH�DSSOLFDEOH�WR�WKH�2YHUGUDIW�/RDQ�IURP�WKH�GDWH�RI�
FUHGLW�WR�WKH�GDWH�RI�UHYHUVDO�RI�WKH�HQWU\�LI�WKH�FKHTXH�LQVWUXPHQW�ZDV�UHWXUQHG�XQSDLG�
WR�WKH�H[WHQW�WKH�%DQN�ZDV�RXW�RI�IXQGV���

���� 5HWXUQ���GHVSDWFK�RI�GLVKRQRXUHG�FKHTXHV�
,� 7KH� GLVKRQRXUHG� LQVWUXPHQWV� ZLOO� EH� UHWXUQHG�� GLVSDWFKHG� WR� WKH� FXVWRPHU� SURPSWO\�

ZLWKRXW�GHOD\��LQ�DQ\�FDVH�ZLWKLQ����KRXUV��
,,� ,Q� FDVH� RI� GLVKRQRXU� �� UHWXUQ� RI� FKHTXHV�� WKH� SD\LQJ� EDQNV�ZRXOG� FOHDUO\� LQGLFDWH� WKH�

UHWXUQ� UHDVRQ� FRGH� RQ� WKH� UHWXUQ� PHPR�REMHFWLRQ� VOLS� ZKLFK� ZRXOG� DOVR� EHDU� WKH�
VLJQDWXUH�LQLWLDO�RI� WKH�EDQN�RIILFLDOV�DV�SUHVFULEHG� LQ�5XOH���RI� WKH�8QLIRUP�5HJXODWLRQV�
DQG�5XOHV�IRU�%DQNHUV¶�&OHDULQJ�+RXVHV��855%&+���

,,,� &KHTXHV�ZKLFK�DUH�GHSRVLWHG�ZLWK�ZURQJ�DFFRXQW�QXPEHU�PHQWLRQHG�RQ�WKH�3D\�LQ�VOLS��
%DQN� ZLOO� UHWXUQ� VXFK� FKHTXHV� WR� WKH� FXVWRPHUV� RQ� WKH� DGGUHVV� PHQWLRQHG� ZLWKLQ� ���
ZRUNLQJ�KRXUV��+RZHYHU��LQ�FDVHV�ZLWK�LQFRPSOHWH�DGGUHVV��LQFRPSOHWH�SKRQH�QXPEHU��QR�
SKRQH�QXPEHU�PHQWLRQHG�RQ�WKH�3D\�LQ�VOLS��WKH�EDQN�ZLOO�EH�UHVSRQVLEOH�WR�NHHS�WKHVH�
LQVWUXPHQWV�IRU�D�PD[LPXP�SHULRG�RI���PRQWKV��

,9� &KHTXHV� UHFHLYHG� EDFN� XQSDLG� ZLOO� EH� UHWXUQHG� E\� SRVW�� FRXULHU� HWF�� WR� WKH� FXVWRPHU�
ZLWKLQ����ZRUNLQJ�KRXUV�RQ�WKH�DGGUHVV�UHFRUGHG�LQ�%DQN¶V�GDWDEDVH��+RZHYHU��WKHVH�ZLOO�
EH� NHSW� LQ� WKH�%DQN� IRU� UHWXUQLQJ� WR� WKH� FXVWRPHU� RYHU� WKH� FRXQWHU� LI� KH�VKH�PDNHV� D�
UHTXHVW� IRU� WKH� VDPH�� ,I� QRW� FROOHFWHG� E\� WKH� FXVWRPHU�ZLWKLQ� ��� GD\V�� EDQN�ZLOO� VHQG�
WKHP�EDFN�DW�WKH�UHFRUGHG�DGGUHVV�E\�SRVW�RU�FRXULHU��

���� 6HUYLFH�&KDUJHV�
)RU� DOO� &ROOHFWLRQ� VHUYLFHV�� EUDQFKHV� ZRXOG� UHFRYHU� DSSURSULDWH� VHUYLFH� FKDUJHV� DV�
SUHVFULEHG� DQG� FRPPXQLFDWHG� E\� &RUSRUDWH� 2IILFH� IURP� WLPH� WR� WLPH�
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%��3ROLF\�RQ�&ROOHFWLRQ�RI�86���GHQRPLQDWHG�FKHTXHV��
3ROLF\�RQ�&ROOHFWLRQ�RI�86�'2//$5�'HQRPLQDWHG�&KHTXHV�

���3UHDPEOH�
��� 5HVHUYH�%DQN�RI�,QGLD�RQ�D�VWXG\�RI�86�'ROODU�FKHTXH�FROOHFWLRQ�SUDFWLFHV�RI�EDQNV��
VXJJHVWHG� EDQNV� WR� LQLWLDWH� FHUWDLQ� VWHSV� WR� SURYLGH� FXVWRPHU� IULHQGO\� FROOHFWLRQ�
DUUDQJHPHQWV��%DVHG�RQ�WKH�VXJJHVWLRQV�UHFHLYHG�IURP�5HVHUYH�%DQN�RI�,QGLD�RXU�%DQN¶V�
%RDUG�DSSURYHG�SROLF\�RQ�³&ROOHFWLRQ�RI�86�'ROODU�GHQRPLQDWHG�FKHTXHV���
��� 7KLV�SRUWLRQ�RI� WKH�SROLF\�FRYHUV�JXLGHOLQHV� IRU�FROOHFWLRQ�RI�86�'ROODU�'HQRPLQDWHG�
LQVWUXPHQWV�SD\DEOH�DEURDG��

���6FRSH�RI�WKH�SROLF\��
���� 7KLV� SROLF\� LV� IUDPHG� EDVHG� RQ� WKH� SULQFLSOHV� RI� WUDQVSDUHQF\� DQG� IDLUQHVV� LQ� WKH�
WUHDWPHQW�WR�FXVWRPHUV��7KLV�SROLF\�FRYHUV�WKH�IROORZLQJ�DVSHFWV��

x &ROOHFWLRQ�RI�FKHTXHV�DQG�RWKHU�LQVWUXPHQWV�SD\DEOH�DW�86$�
x 'LVVHPLQDWLRQ�DQG�GLVSOD\�RI�SROLF\��
x &RPPLWPHQW�RQ�LQFUHDVHG�XVH�RI�WHFKQRORJ\�DQG�FXVWRPHU�DZDUHQHVV���
x 5HGXFWLRQ�LQ�WUDQVLW�WLPH��
x 6HUYLFH�FKDUJHV�
x 3D\PHQW�RI�LQWHUHVW�
x 3D\PHQW�RI�FRPSHQVDWLRQ�
x ,QVWDQW�FUHGLW�IRU�VPDOO�YDOXH�FKHTXHV��
x &XVWRPHU�FRPSODLQWV��
x 2WKHU�LVVXHV���

���� 7KH�SROLF\�VSHFLILHV�DFFHSWDQFH�RI�LQVWUXPHQWV�IRU�FROOHFWLRQ�DV�SHU�5%,�GLUHFWLRQ�DQG�
WKH� WLPH� IRU� FROOHFWLRQ� RI� RYHUVHDV� LQVWUXPHQWV� EDVHG� RQ� H[SHULHQFH� DQG� QRW� PHUHO\�
PHQWLRQLQJ� �%HVW� RI� (IIRUWV� EDVLV´� DQG� DIIRUGLQJ� RI� FUHGLW� WR� FXVWRPHUV� DFFRXQW� RQO\� RQ�
UHFHLSW�RI�SURFHHGV�WR�WKH�FUHGLW�RI�%DQN¶V�1RVWUR�$FFRXQW��
���� 7KLV�SROLF\�FRYHUV� WKH� FRPPLWPHQW� WR� LQFUHDVHG�XVH�RI� WHFKQRORJ\� WR�SURYLGH�TXLFN�
FROOHFWLRQ� VHUYLFHV� WR� FXVWRPHUV�� %UDQFKHV� VKDOO� HGXFDWH�� LQIRUP� WKH� FXVWRPHU� RQ� WKH�
FROOHFWLRQ�PRGH�EDVHG�RQ�QHHG��FRQYHQLHQFH�DQG�FRVW�� LQFOXGLQJ�WKH�DGYDQWDJHV�RI�XVLQJ�
HOHFWURQLF�PRGHV�RI�SD\PHQW��
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���&ROOHFWLRQ�RI�FKHTXHV�DQG�RWKHU�LQVWUXPHQWV�SD\DEOH�DW�86$�
���� 7KLV� SROLF\� FRYHUV�KDQGOLQJ� RI�86�'ROODU� GHQRPLQDWHG� IRUHLJQ� FXUUHQF\� LQVWUXPHQWV�
SD\DEOH� DW� 86$� WKURXJK� 86� 'ROODU� 1RVWUR� &RUUHVSRQGHQW� %DQNV� DQG� DSSOLFDEOH� VHUYLFH�
FKDUJHV�� 7KH� EDQN� DVVXPHV� QR� UHVSRQVLELOLW\� IRU� WKH� JHQXLQHQHVV� RI� WKH� LQVWUXPHQWV�
WHQGHUHG�E\�WKH�FXVWRPHUV�DQG�DFFHSWHG�E\�LW�IRU�FROOHFWLRQ���
���� %UDQFKHV�PD\�XWLOL]H�WKUHH�W\SH�RI�VHUYLFHV�YL]���D��&DVK�/HWWHU�6HUYLFHV���E��&KHTXH�
&ROOHFWLRQ�ILQDO�FUHGLW�VHUYLFHV��DQG��F��&KHTXH����VHUYLFHV���

���&DVK�OHWWHU�VHUYLFHV��
��� 8QGHU� WKLV� VHUYLFH�� FOHDQ� LQVWUXPHQWV� SD\DEOH� LQ� 86$� DUH� IRUZDUGHG� WR� WKH� ORFDO�
UHSUHVHQWDWLYH� RIILFHV� RI� 1RVWUR� &RUUHVSRQGHQW� %DQNV� LQ� D� SUH�SULQWHG� VHULDOL]HG� GHSRVLW�
WLFNHWV�SURYLGHG�E\�WKHP�IRU�RQZDUG�PRYHPHQW�RI� LPDJHV�RI�WKH� LQVWUXPHQWV�WR�WKHLU�86�
RIILFHV���
���� 7KLV�V\VWHP�UHSUHVHQWV�WKH�PRVW�FRPPRQ�PHDQV�RI�SD\LQJ�WKH�SURFHHGV�RI�D�FKHTXH�
ZRUOGZLGH��DV�LW�LV�OHVV�ZRUN�LQWHQVLYH�DQG�XVXDOO\�OHVV�FRVWO\�WKDQ�WKH�RWKHU�V\VWHP�DQG�LV�
XVXDOO\� IUHH� RI� FKDUJH�� � ,Q� WKLV� V\VWHP�� LPPHGLDWH� FUHGLW� LV� JLYHQ� WR� WKH� QRVWUR� DFFRXQW�
VXEMHFW� WR� ILQDO� SD\PHQW� L�H�� WKH� QRVWUR� DFFRXQW� LV� FUHGLWHG� LPPHGLDWHO\� XQGHU� UHVHUYH�
XSRQ�UHFHLSW�RI�LQVWUXPHQWV�DQG�DUH�VXEVHTXHQWO\�VHQW�WR�WKH�GUDZHH�EDQNV�IRU�UHDOL]DWLRQ��
8QGHU�WKLV�V\VWHP��QRUPDOO\�IXQGV�DUH�EHLQJ�FUHGLWHG�WR�WKH�QRVWUR�DFFRXQW�ZLWKLQ���WR����
GD\V�IURP�WKH�GDWH�RI�KDQGOLQJ�DW�EUDQFK�OHYHO��7KHUH�LV�D�FRROLQJ�SHULRG�IDOO�EDFN�SHULRG�RI�
���GD\V�SUHVFULEHG�WR�WDNH�FDUH�RI�WKH�FKHTXH�UHWXUQ�SUDFWLFHV�LQ�86�DQG�KHQFH�FUHGLWV�DUH�
DYDLODEOH� WR� FXVWRPHUV� WDNLQJ� LQWR� DFFRXQW� WKH� FRROLQJ� SHULRG� DOVR�� +RZHYHU�� LQ� FDVH� RI�
IRUJHG�HQGRUVHPHQWV��PDWHULDO�DOWHUDWLRQ��FRXQWHUIHLW�HWF��WKH�IDOO�EDFN�SHULRG�H[WHQGV�XS�
WR� �� \HDU� IRU� DOWHUHG� FKHTXHV�� �� \HDUV� IRU� IUDXGV� DQG� �� \HDUV� IRU� 7UHDVXU\� FKHTXHV��
7KHUHIRUH��WKH�EDQN�UXQV�D�SRWHQWLDO�FUHGLW�ULVN��LQ�FDVH�WKH�FKHTXH�LV�UHWXUQHG��
���� %UDQFKHV�PD\�SDUW�ZLWK�WKH�DPRXQW�RQO\�DIWHU�H[SLU\�RI�WKH�UHVHUYH�SHULRG�H[FHSW�IRU�
YHU\�YDOXHG�FXVWRPHUV�ZKHUH�WKH�EUDQFK�LV�FRQILGHQW�RI�UHFRYHULQJ�WKH�DPRXQW��LQ�FDVH�RI�
UHWXUQ�RI�WKH�LQVWUXPHQW���

���'LUHFW�&ROOHFWLRQ�$UUDQJHPHQW��'&$���
���� &KHTXHV�VKDOO�EH�VHQW�E\�WKH�EDQN�LQ�,QGLD�GLUHFWO\�WR�WKH�GUDZHH�EDQNV�LQ�86$�IRU�
FROOHFWLRQ��8VXDOO\� FROOHFWLRQ� VHUYLFHV� HQVXUH� UHFHLSWV�RI� FOHDU� IXQGV� L�H��� ULVN�RI� UHWXUQ� LV�
DOPRVW� HOLPLQDWHG�� 7KHUHIRUH�� KLJK� YDOXH� FKHTXHV� DUH� JHQHUDOO\� VHQW� XQGHU� &ROOHFWLRQ�
WKRXJK�WKH�WLPH�WDNHQ�PD\�EH�PRUH��

���6HOHFWLRQ�RI�PRGH�RI�FROOHFWLRQ��
���� 8QOHVV� VSHFLILFDOO\� UHTXHVWHG� E\� WKH� FXVWRPHU� IRU� 'LUHFW� &ROOHFWLRQ� $UUDQJHPHQW�
�'&$���EUDQFKHV�VKDOO�EH�RIIHULQJ�WKH�86�'ROODU�FKHTXH�FROOHFWLRQ�RQO\�XQGHU�³FDVK� OHWWHU�
IRUPDW´���
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���5HGXFWLRQ�LQ�WUDQVLW�WLPH�
���� %UDQFKHV�WR�UHGXFH�WKH�WUDQVLW�WLPH�IRU�PRYLQJ�WKH�FKHTXHV�WR�&RUUHVSRQGHQW�%DQNV�
E\� KDQGOLQJ� WKH� FKHTXHV� RQ� WKH� VDPH� GDWH� RI� UHFHLSW� DQG� XVH� RI� HIILFLHQW� DQG� UHOLDEOH�
FRXULHU�SRVWDO�VHUYLFH��7KH�SHULRG�IRU�FROOHFWLRQ� LV�VWLSXODWHG�DW���WR���ZRUNLQJ�GD\V�IURP�
WKH�GDWH�RI�GHSRVLW�RI�FKHTXH��ZLWK�UHFRXUVH�EDVLV�XQGHU�FDVK�OHWWHU�VHUYLFHV��ZLWK�D�FRRO�
RII�SHULRG�RI����GD\V�IURP�WKH�GDWH�RI�FUHGLW�WR�WKH�1RVWUR�DFFRXQW����

���6HUYLFH�FKDUJHV��
���� )RU� DOO� &ROOHFWLRQ� VHUYLFHV�� EUDQFKHV� ZRXOG� UHFRYHU� DSSURSULDWH� VHUYLFH� FKDUJHV� DV�
SUHVFULEHG�DQG�FRPPXQLFDWHG�E\�&RUSRUDWH�2IILFH�IURP�WLPH�WR�WLPH��

���3D\PHQW�RI�LQWHUHVW�
���� %DQNV�ZRXOG�SD\�LQWHUHVW�RQ�WKH�DPRXQW�RI�FKHTXH�IURP�WKH�GDWH�RI�VLJKWLQJ�FUHGLW�LQ�
WKHLU�1RVWUR�DFFRXQW�WLOO�VXFK�WLPH�WKH�FXVWRPHU�DFFRXQW�LV�FUHGLWHG���,QWHUHVW�VKDOO�EH�SDLG�
PLQLPXP�DW� WKH�VDYLQJV�EDQN�UDWH�FDOFXODWHG�RQ�WKH�DPRXQW�RI�SURFHHGV�FUHGLWHG� WR� WKH�
FXVWRPHU¶V�DFFRXQW��7KH�IRUHLJQ�H[FKDQJH�UDWH�RQ�WKH�GDWH�RI�FUHGLW�WR�RXU�1RVWUR�DFFRXQW�
VKDOO�EH�WKH�EDVLV�IRU�FDOFXODWLRQ�RI�LQWHUHVW�LUUHVSHFWLYH�RI�WKH�UDWH�SUHYDLOLQJ�RQ�WKH�GDWH�
RI�FODLP�FDOFXODWLRQ�VHWWOHPHQW���

����3D\PHQW�RI�FRPSHQVDWLRQ�
����� 5%,� VXJJHVWHG� SD\PHQW� RI� FRPSHQVDWLRQ� E\� ZD\� RI� DGGLWLRQDO� LQWHUHVW� WR� WKH�
FXVWRPHU� IRU� GHOD\� LQ� FROOHFWLRQ� EH\RQG� WKH� GHFODUHG� FROOHFWLRQ� SHULRG�� ZLWKRXW� WKH�
FXVWRPHU� UHTXHVWLQJ� IRU� WKH� VDPH� DQG� VXFK� LQWHUHVW� VKDOO� EH� RQ� ³VWHS�XS� EDVLV´� IRU� WKH�
SHULRG� RI� GHOD\�� $FFRUGLQJO\�� WKLV� SROLF\� HQYLVDJHV� SD\PHQW� RI� FRPSHQVDWLRQ� E\� ZD\� RI�
DGGLWLRQDO� LQWHUHVW� DW� ���RYHU� DQG� DERYH�6%� LQWHUHVW� IRU� WKH� SHULRG� RI� GHOD\�EH\RQG� ���
GD\V�IURP�WKH�GDWH�RI�GHSRVLW�RI�WKH�FKHTXH�WLOO�WKH�GDWH�RI�FUHGLW�WR�FXVWRPHUV�DFFRXQW�LQ�
FDVH�RI�FKHTXHV�VHQW�XQGHU�&DVK�/HWWHU�6HUYLFHV���

����,QVWDQW�&UHGLW�IRU�6PDOO�9DOXH�&KHTXHV�
����� ,PPHGLDWH� &UHGLW� RI� )RUHLJQ� &XUUHQF\� &KHTXHV� 3D\DEOH� 2YHUVHDV� �,)2&�� IDFLOLW\� LV�
DOUHDG\�LQ�SODFH��7KH�LPSRUWDQW�SURYLVLRQV�RI�WKLV�VFKHPH�DUH�GHWDLOHG�EHORZ��

x ,QGLYLGXDOV�DQG�-RLQW�DFFRXQW�KROGHUV�PDLQWDLQLQJ�SURSHUO\� LQWURGXFHG�6%�DFFRXQWV�
ZLWK�WKH�EUDQFK�DW�OHDVW�IRU�RQH�\HDU�DUH�HOLJLEOH�WR�KDYH�WKLV�IDFLOLW\�

x 2QO\�SHUVRQDO�FKHTXHV�GUDZQ�LQ�86'�DQG�(XUR�FDQ�EH�SXUFKDVHG�XQGHU�WKLV�IDFLOLW\��
+RZHYHU��FKHTXHV�GUDZQ�LQ�86�'ROODU�DQG�SD\DEOH�RXWVLGH�86$�ZLOO�QRW�EH�FRYHUHG�
XQGHU�WKLV�IDFLOLW\��

x $PRXQW�HOLJLEOH�WR�EH�SXUFKDVHG�LV�HTXLYDOHQW�RI�86'������
x 7KLV�VFKHPH�LV�DSSOLFDEOH�WR�DOO�EUDQFKHV�H[FOXGLQJ�UXUDO�EUDQFKHV��
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x ,Q�FDVH�RI�UHWXUQ�RI�FKHTXHV��WKH�EUDQFK�KDV�WR�UHFRYHU�LQWHUHVW�DV�DSSOLFDEOH�WR�%3�
UHWXUQHG�XQSDLG��IURP�WKH�GDWH�RI�SXUFKDVH�XQWLO�WKH�GDWH�RI�GHELW�WR�WKH�DFFRXQW���
UHFRYHU\�IURP�WKH�FXVWRPHU��

x &XVWRPHUV�ZKR�FRQIRUP�WR�WKH�HOLJLELOLW\�FULWHULD�FDQ�EH�H[WHQGHG�LPPHGLDWH�FUHGLW�
IDFLOLW\� WR�PRUH� WKDQ�RQH�FKHTXH�DW�D� WLPH�ZLWKLQ�DQ�RYHUDOO� OLPLW�RI�HTXLYDOHQW�RI�
86'�����DV�WKH�FDVH�PD\�EH��

����&XVWRPHU�FRPSODLQWV�
����� &XVWRPHU�FRPSODLQWV�RQ�GHOD\�LQ�FROOHFWLRQ���UHFHLSW�RI�SURFHHGV�ZLOO�EH�DWWHQGHG�WR�
LPPHGLDWHO\��

����$SSOLFDELOLW\�RI�86�5HJXODWLRQ�
����� 7KH�EDVLF�OHJDO�IUDPHZRUN�IRU�GHWHUPLQLQJ�ULJKWV��UHVSRQVLELOLWLHV�DQG�OLDELOLWLHV�RI�WKH�
SDUWLHV�LQ�FRQQHFWLRQ�ZLWK�WKH�FROOHFWLRQ�RI�86'�GHQRPLQDWHG�FKHTXHV�GUDZQ�RQ�86�%DQNV�
DUH�JRYHUQHG�E\�WKH�OHJDO�IUDPHZRUN�DV�ODLG�GRZQ�XQGHU�WKH�86�IHGHUDO�DQG�VWDWH�ODZV�OLNH�
8QLIRUP� &RPPHUFLDO� &RGH� �8&&�� HWF�� � +RZHYHU�� LQ� WKH� HYHQW� RI� UHWXUQ� RI� D� FRXQWHUIHLW�
FKHTXH�KDQGOHG�WKURXJK�WKLV�SURFHVV��WKH�GUDZHH�%DQN�LQ�86�KDV�WKH�ULJKW�WR�UHFRYHU�WKH�
SURFHHGV�IURP�WKH�SUHVHQWLQJ�EDQNV�ZLWKLQ�WKH�SHULRG�VWLSXODWHG�XQGHU�86�&OHDULQJ�+RXVH�
JXLGHOLQHV���

����2WKHU�*XLGHOLQHV�
����� %DQN�ZLOO�HQVXUH�FRQWLQXRXV�HYDOXDWLRQ�RI�WKH�SUDFWLFHV�DQG�DGRSW�WKH�VDPH�ZKHUHYHU�
IHDVLEOH��
����� 7KH� %DQN� VKDOO� QRW� EH� OLDEOH� WR� FRPSHQVDWH� FXVWRPHUV� IRU� GHOD\HG� FUHGLW� LI� VRPH�
XQIRUHVHHQ�HYHQW��LQFOXGLQJ�EXW�QRW�OLPLWHG�WR�FLYLO�FRPPRWLRQ��VDERWDJH��ORFNRXW��VWULNH�RU�
RWKHU� ODERXU�GLVWXUEDQFHV��DFFLGHQWV�� ILUHV��QDWXUDO�GLVDVWHUV�RU�RWKHU� ³$FWV�RI�*RG´��ZDU��
GDPDJH�WR�WKH�EDQN¶V�IDFLOLWLHV�RU�RI�LWV�FRUUHVSRQGHQW�EDQN�V���DEVHQFH�RI�WKH�XVXDO�PHDQV�
RI� FRPPXQLFDWLRQ� RU� DOO� W\SHV� RI� WUDQVSRUWDWLRQ� HWF��� EH\RQG� WKH� FRQWURO� RI� WKH� EDQN�
KDSSHQV�ZKLFK�PD\�SUHYHQW�LW�IURP�SHUIRUPLQJ�LWV�REOLJDWLRQV�ZLWKLQ�WKH�VSHFLILHG�VHUYLFH�
GHOLYHU\�SDUDPHWHUV��
����� /RFDO� ODZV�SUHYDLOLQJ� LQ�86$�ZLOO�EH�DSSOLFDEOH�RQ�UHWXUQ�RI�FKHTXH�DQG�FXVWRPHU� LV�
OLDEOH� WR� UHWXUQ�EDFN� IXQGV� WR� WKH�EDQN�� LQ� FDVH� WKH� FKHTXH� LV� UHWXUQHG�XQSDLG�DIWHU� WKH�
IXQGV�DUH� FUHGLWHG� WR� WKH� FXVWRPHU¶V�DFFRXQW�DQG�DOVR� WKH� FXVWRPHU�ZLOO�EH� OLDEOH� WR�SD\�
DQ\� LQFLGHQWDO� FKDUJHV� WKDW� PLJKW� KDYH� EHHQ� GHELWHG� E\� WKH� &RUUHVSRQGHQWV�� WRZDUGV�
UHWXUQ�RI�WKH�FKHTXH��
����5HYLHZ�RI�WKH�SROLF\�
7KH�SROLF\�ZLOO�EH�UHYLHZHG�DQQXDOO\��7KH�0DQDJLQJ�'LUHFWRU�	�&KLHI�([HFXWLYH�2IILFHU�RI�
WKH� %DQN� LV� WKH� DXWKRULW\� IRU� DSSURYLQJ� DQ\� IXWXUH� DPHQGPHQW� �� PRGLILFDWLRQ� WR� WKH�
VFKHPH�RU�WR�ZLWKGUDZ�WKH�VFKHPH�HLWKHU�LQ�SDUW�RU�LQ�IXOO�DQG�DOVR�IRU�UHOD[DWLRQ�RI�DQ\�
RI�WKH�QRUPV�LQFOXGLQJ�VHUYLFH�FKDUJHV�


