Indian Bank Q4 net rises 47%;
profits cross 35,000 crin FY23

BUOYANT SHOW. Strong rise in oper

—
G Balachandar
Chennai

Indian Bank has reported a
47 per cent increase in net
profit for the March 2023
quarter, while its FY23
profit has crossed 5,000
crore. The bank’s asset
quality ~ continues  to
improve.

The board has recom-
mended a dividend of ¥8.60
per equity share (86 per
cent) for 2022-23. It has
also approved a capital raise
of about ¥7,000 crore.

The Chennai-
headquartered bank has re-
gistered a net profit of
1,447 crore for the quarter
ended March 31, 2023, com-
pared with ¥984 crore in the
year-ago quarter, on the
back of a strong rise in oper-
ating profit, increase in
non-interest income, and
lower NPA provisions.

Operating profit in Q4
FY23 rose 47 per cent to
34,016 crore (32,738 crore
in Q4 FY22).

Interest income grew
24,5 per cent to 12,244
crore (39,832 crore), while
non-interest income grew
27 per cent to 31,994 crore
(1,573 crore).

NII GROWS
Net interest income grew
29 per cent to 5,508 crore

ENCOURAGING SIGNS. There has been a healthy growth in
retail, agri, MSME, corporate and mid-corporate segments and
NPAs continue to decline every quarter, said MD & CEO SL Jain

(X4,255 crore). NPA provi-
sions were lower at 31,040
crore in the March 2023
quarter, compared with
2,046 crore in the March
2022 quarter. Fresh slip-
pages were lower at 32,566
crore against 33,298 crore
in Q4 of FY22.

Gross NPA was lower at
5.95 per cent in the March
2023 quarter, compared
with 6.53 per cent in
December 2022 quarter and
8.47 per cent in March 2022
quarter. Net NPA dropped
below one per cent and
stood at 0.90 per cent, down
from 1 per cent in Decem-
ber 2022 quarter and 2.27
per cent in the year-ago
quarter.

For the full year ended
March 31, 2023, the bank’s

%5,000-crore mark to stand
at 35,282 crore (33,945
crore). Its operating profit
grew to 15271 crore
(X12,717 crore).

Interest income stood at
344,942 crore (338,856
crore). Net interest income
grew to 20,225 crore
(X16,728 crore), while non-
interest income rose to
7,143 crore (36,915 crore).

“All the segments of
credit - retail, Agriculture,
MSME, corporate and mid-
corporate — are reporting
healthy growth and NPAs
continue to decline every
quarter,” said S L Jain, MD
and CEO of the bank.

Total deposits grew to
%6,21,166 crore (X5,93,618
crore), while total advances
were at 34,73,586 crore

ing profit, net interest income; NPA provisions down

bank’s networth grew to
37,431 crore as of March
31, 2023, compared with
333,625 crore as of March
31,2022.

Retail, agriculture and
MSME loans grew
by 13 per cent (at 391,086
crore), 16 per cent (at
101,937 crore) and 7 per
cent (at X79,656 crore) re-
spectively. The three seg-
ments accounted for 61.43
per cent of gross domestic
advances.

Total recovery (cash plus
upgradation) at 38,504
crore was higher than fresh
slippages of 36,642 crore in
FY23.

The NPA provision cover-
age ratio was at 93.82 per
cent as on March 31, 2023
against 87.38 per cent as on
March 31, 2022.

FUNDRAISE

The bank plans to raise
equity capital aggregating
up to ¥4,000 crore (includ-
ing premium) through vari-
ous modes viz. QIP, FPO,
Rights Issue, or in combina-
tion thereof.

Italso plans to raise AT 1/
Tier-2 capital aggregating
up to ¥3,000 crore through
issuance of Basel-III Com-
pliant AT 1 Perpetual Bonds
| Tier-2 Bonds in one or
more tranches during the
current or subsequent fiscal

net profit crossed the

(¥4,15,628  crore).

The

years, said a statement.

Strong NII drives Indian Bank’s profit

AJAY RAMANATHAN
& SAJAN C KUMAR
Mumbai/Chennai, May 8

THE NET PROFIT of Indian Bank
rose47%year-on-year (y-o-y)in the
March quarterdue toa growthinits
netinterestincome.The publicsec-
tor bank posted a bottom line of
1,447 crore in the quarter, up 4%
ona sequential basis.

According to aregulatory filing,
the banK's total income increased to
14,238 crore against ¥11,405
crore a year ago, registering an
increase of 25%.

Theboardof directorsofthebank
has recommended a dividend of
¥8.60 per equity share for2022-23
(April-March), subject to requisite
approvals. The bank's board has also
approved raising capital of up to
¥4,000crore throughvarious modes.

Briefing mediapersons, MD and
CEO SL Jain said during FY23, the
bank did not go in for any capital
raise,since the profitwasadequate to
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cover the growth needs. “Lastyear,we
recovered ¥8,500 crore and this fis-
calalso,weexpecttorecover thesame
amount. We have set ourselves 8-
10% indepositsand 10-12%
in credit,” he said. The net interest
income increased 29% to ¥5,508
crore in Q4, from ¥4,255 crore,
while fee-based income grew by

12% to ¥914 crore.

The board has also approved
raising additional tier-I and tier-2
capital of up to ¥3,000 crore
through the issuance of Basel II1
compliantbonds.

The growth in the bank’s net
interest income was driven by a
growth in its advances. Bank

advances grew 14% y-o-y to ¥4.7
trillion ason March 3 1.

Amongsegments, retail,agricul-
ture, micro, small and medium-
sized enterprises(MSME) rose 12%
y-0-yto%2.7 trillionas on March 31.

Retail, agriculture, and MSME
segments grew13%, 16%,and 7%y-
o-y,respectively. Homeloans (includ-
ing mortgage) grew by 11%, auto
loans by 28% and personal loans by
46%. Retail, agriculture and MSME
comprises 61% of gross domestic
advances. The bank’s deposits rose
5%y-0-yto 6.2 trillionasonMarch
31.Currentaccount savingsaccount
(CASA)depositsrose 5%y-0-yt0 ¥ 2.6
trillion as on March 31.

The bank’s CASA ratio stood at
42% as on March 31.

Domestic net interest margin
rose to 3.59% in the March quarter
from 2.87% ayear ago.

ThegrossNPAratiofellto 5.9 5%
from 8.47% a year ago. Net NPA
ratio fell to 0.90% as on March 31
from 2.27% ayear ago.
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